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Editorial Section. 


BILL PROVIDING FOR CONTROL OF 
DOUBTFUL INSURANCE CONCERNS BY 
THE INSURANCE DEPARTMENT. 





Other Amendments to the Insurance Laws. 
The Washington Life-Pittsburg Life and Trust 
deal has had one direct and important result in the 
enactment of a new law, which gives the Superin- 


_tendent of Insurance the right to take charge of 





“delinquent insurance corporations,’ very much 
as the Banking Department may assume control 
of institutions under its control if their condition 
becomes doubtful. The bill is of sufficient interest 
to print it in full, which we do below. It will be 
observed that the last paragraph ratifies all acts 
of the Superintendent of Insurance in connection 
with the Washington Life, although, of course, 
that company is not specifically mentioned: 

An Act to amend the insurance law, relative to proceed- 
ings against and liquidation of delinquent insurance 
corporations. 

The People of the State of New York, represented in 
Senate and Assembly, do enact as follows: 

Section 1. Article one of chapter thirty-three of the 
laws of nineteen hundred and nine, entitled “An act in 
relation to insurance corporations, constituting chapter 
twenty-eight of the consolidated laws,” is hereby amend- 
ed by adding thereto a new section, to be section sixty- 
three thereof, and to read as follows: 

§ 63. Proceedings against and liquidation of delin- 
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quent insurance corporations.—This section shall apply 
to all domestic corporations, associations, societies and 
orders to which any article of this chapter is applicable, 
anything as to any such corporations, associations, socie- 
ties or orders provided in this article to the contrary 
notwithstanding; and the words “corporation” or “cor- 
porations” herein shall also include all such associa- 
tions, sOcieties and orders. 

1. Whenever any such corporation (a) is insolvent; 
or (b) has refused to submit its books, papers, accounts 
or affairs to the reasonable inspection of the Superin- 
tendent, or his deputy or examiner; or (c) has neglected 
or refused to observe an order of the Superintendent 
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to liquidate. The filing or recording of such order in any 
record Office of the State shall impart the same notice 
that a deed, bill of sale or other evidence of title duly 
filed or recorded by such corporation would have im- 
parted. 

4. For the purposes of this section, the Superintendent 
shall have power to appoint, under his hand and official 


seal, one Or more special deputy superintendents of in- 


surance, as his agent or agents, and to employ such 
counsel, clerks and assistants as may by him be deemed 


| necessary, and give each of such persons such powers to 


assist him as he may consider wise. The compensa- 


tion of such special deputy superintendents, counsel, 


to make good within the time prescribed by law any | 


deficiency, whenever its capital, if it be a stock corpora- 
tion, Or its reserve, if it be a mutual corporation, shall 
have become impaired; or (d) has, by contract of rein- 
surance or otherwise transferred or attempted to trans- 
fer substantially its entire property or business, or en- 
tered into any transaction the effect of which is to merge 
substantially its entire property or business in the prop- 
erty or business of any other corporation, association, 
society or order, without having first obtained the writ- 
ten approval of the Superintendent; or (e) is found, after 
an examination, to be in such condition that its further 
transaction of business will be hazardous to its policy- 
holders, or to its creditors, or to the public; or (f) has 
wilfully violated its charter or any law of the State; or 
(g) whenever any officer thereof has refused to be ex- 
amined under oath touching its affairs,—the Superin- 
tendent may apply to the Supreme Court or any judge 
thereof in the judicial district in which the principal of- 
fice of such corporation is located for an order directing 
such corporation to show cause why the Superintendent 
should not take possession of its property and conduct 
its business, and for such other relief as the nature of 
the case and the interests of its policyholders, creditors, 
stockholders or the public may require. 

2. On such application, or at any time thereafter, such 
court may, in its discretion, issue an injunction restrain- 
ing such corporation from the transaction of its business 
or disposition of its property until the further order of 
the court. On the return of such order to show cause 


clerks and assistants, and all expenses of taking pos- 
session of and conducting the business of liquidating any 
such corporation shall be fixed by the Superintendent, 


subject to the approval of the court, and shall, on cer- 


tificate of the Superintendent, be paid out of the funds 
Or assets of such corporation. 

5. For the purposes of this section, the Superintend- 
ent shall have power, subject to the approval of the 
court, to make and prescribe such rules and regulations 
as to him shall seem proper. 

6. The Superintendent shall transmit to the Legis- 
lature, in his annual report, the names of the corporations 
so taken possession Of, whether the same have resumed 


| business or have been liquidated, and such other facts 


as shall acquaint the policyholders, creditors, stock- 
holders and the public with his proceedings under this 
section; and, to that end, the special deputy superin- 


' tendent in charge of any such corporation shall file an- 


and after a full hearing, the court shall either deny the | 


application or direct the Superintendent forthwith to 


take possession of the property and conduct the business | 
of such corporation, and retain such possession and con- | 


duct such business until, on the application either of the 
Superintendent or of such corporation, it shall, after a 
like hearing, appear to the court that the ground for such 
order directing the Superintendent to take possession 
has been removed and that the corporation can prop- 
erly resume possession of its property and the conduct 
of its business. 

3. If, on a like application and order to show cause, 
and after a full hearing, the court shall order the liquida- 
tion of the business of such corporation, such liquidation 
shall be made by and under the direction of the Superin- 
tendent, who may deal with the property and business 
of such corporation in his own name as Superintendent 
or in the name of the corporation, as the court may di- 
rect, and shall be vested by operation of law with title to 
all of the property, contracts and rights of action of such 
corporation as of the date of the order so directing him 
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nually with the Superintendent a report of the affairs 
of such corporation similar to that required by law to be 
filed by such corporations. 

7. All acts of the Superintendent of Insurance in tak- 
ing or continuing in possession of any property, or in 
the regulation, conduct or liquidation of the business, of 
any corporation to which this section is applicable, 
since the first day of January, nineteen hundred and nine, 
whether such taking possession, continuing in posses- 
sion, regulation, conduct or liquidation was in pursuance 
of a contract, by mutual consent or otherwise, are 
hereby ratified, legalized and confirmed. 


§ 2. All acts or parts of acts inconsistent with this 
act are hereby repealed. 
§ 3. This act shall take effect immediately. 
Assembly, No. 2176. 


Other important amendments were made during 
the present session of the State Legislature. One 


places the expenses of examinations of insurance 





companies on the State, instead of upon the com- 
panies themselves, and broadens the scope of the 
provisions prohibiting insurance corporations from 
ceiving any compensation, in any form, to “any 
clerk or employe of the Insurance Department, or 
any examiner, for extra service or for purposes of 
legislation, or on any pretense whatsoever.” 
Perhaps the most important is the amendment 
to Section 97, which limits the expenses of obtain- 
ing new business. This increases from nine to 
fourteen years the period during which renewal 
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commissions may be paid. The old law permitted 
nine renewals of 5 per cent. “in the case of endow- 
ment policies providing for less than twenty 
annual premiums,’ and not more than 7% per cent. 
for nine vears in the case of other forms of poli- 
cies. Under the new provision it may pay 7% per 
cent. on all but endowments providing for less 
than twenty annual premiums for nine years, and 
5 per cent. for five years more. 





WHAT WE THINK OF DEFERRED DIVI- 
DENDS. 

We have expressed our opinion of the deferred 
dividend svstem quite forcibly on numerous occa- 
sions, but we still receive occasional inquiries as 
to our attitude toward the system as such, and not 
Only 
recently we had a discussion with a company 
which still issues deferred dividend contracts. It 
wanted our frank opinion, and it got it, as fol- 


as exemplified by any particular company. 


lows: 

Your third criticism has to do with our criticism of 
your company for making use of the deferred dividend 
plan. it is probably useless for us to argue the point. 
If you did not believe that you were honest with your 
policyholders in issuing such contracts, we assume that 
you would not have begun and would not now continue 
the practice. We are frank to say, however, that in our 
opinion (and no offense is intended by so frank a state- 
ment), the issuance of deferred dividend contracts with- 
out annual accounting, in a form which binds the com- 
pany absolutely to pay the dividend stated in the annual 
memoranda, is little short of a swindle; and, if we are 
sure of any one thing in regard to the life insurance 
business, it is that the deferred dividend system is bd 
fundamentally. The best that the defenders of the sys- 
tem can say for it is that a man ought to be permitted 
to gamble if he wants to. The answer to that on broad 
grounds is that there seems to be a prejudice on the 
part of the most serious-minded legislators against gam- 
bling in any form; and, on narrow grounds, the system 
is wrong because the man buying the policy ninety-nine 
times out of a hundred has not the least conception of 
what he is getting. * * * There is no single device 
or scheme, we th‘nk, which was ever made use of in 
the life insurance business that gave so much oppor- 
tunity for frauds upon policyholdegs. 





AN OPPORTUNITY. 


If some prominent and substantial life company 
would have the courage to break away from the 
system of over-charging the holders of partici- 
pating policies, returning a large part of the over- 
charge at the end of the year, and would instead 
issue a policy at approximately non-participating 
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rates, with an additional agreement that, should 
the net cost be less than the rate charged, the 


excess would be distributed among the policy- 


; 
' 





holders—what a “land office business” it would 
do! In these days of publicity in life insurance 
affairs, it is net cost that counts, and we sincerely 
believe that such a policy as we suggest would 
prove instantly popular. Some small companies 
are already issuing contracts of this character, but 
no large one has tried it, so far as we know. The 
non-participating companies are writing a big 
business; how much easier it would be to sell the 
contract which we outline. It would, moreover, 
put an end to the fake “guaranteed dividend” and 


“premium reduction” policies which are now being 


exploited all over the country. 





FLITCRAFT’S MANUAL—TWENTY-SECOND AN- 
NUAL EDITION. 


We are in receipt of a complete copy of this very valu- 
able work, which is so well known in the life insurance 
world that no special comment upon it is necessary. It 
enjoys a well earned reputation for accuracy and com- 
pleteness, and is published by A. J. Flitcraft, 609-615 
Maple Avenue, Oak Park, Ill. It is indispensable in 
held work. 





COMMENTS ON OUR SERVICE. 

from L. L. Hopkins, General Agent, New York, for 
the Union Central Life Insurance Company, of Cincin- 
nati, Ohio: 

“New York, April 17, 1909. 

“Permit me to say that I consider your Life Insurance 
Reports the most reliable which are published. I con- 
gratulate you upon the high standard of excellence to 
which your organization has been brought.” 


>... 








Get a Binder. 


FOR ONE DOLLAR WE WILL SEND, EXPRESS PAID, 
A SUBSTANTIAL BINDER IN WHICH ISSUES OF “BEST’S 
INSURANCE NEWS” MAY BE SAFELY PRESERVED FOR 
INSTANT REFERENCE. WILL LAST A LIFE TIME. 


ALFRED M. BEST COMPANY, 


Incorporated 


100 WILLIAM STREET, NEW YORK. 
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AETNA LIFE INSURANCE COMPANY, § Net reserve .............-.0005- 48,934.00 | and second vice-president, George E. 
HARTFORD. CONN, COSGNS WEE BH cc cdeccecece P 127,170.00 | Saulsbury. The expenses are paid from 
———— Surplus over capital and all | the loading on the premiums collected 
} ’ 
Extracts from Statement for Year End- other liabilities ............... 503.24 | and under the arrangement between the 
ing December 31, 1908. -company and the tw jus - 
Total ubinteed assets $86,970,892.78 Premium income. froave can excess sms ix toate pan 
- ; a ee Seat canes ai. New. Renewal. | 
i De -<étununceebeeeus 75,528,527.00 " o /pensation for their services, in lieu of 
, Sr $57,100.59 $42,674.12 | 
See: SD Rn cccceecaceece 2,000,000.00 1907 58. 065.99 5 145.45 | salary. 
re eer Gee eee aes! pees oie nama 2 62~=C«&:«~C«é‘wm «écexpianation of the ar be- 
ae P sone . Summary of Gain and Loss Exhibit. | » raRpeeae ‘s 
other liabilities............ 6,312,094.16 _ , ) -, tween the company on the one hand and 
Gain from excess interest....... $6,210.78 ; ; ; 
Premium Income: Sate on meeetniine 15,256.47 the president and second vice-president 
New. Renewal. ~" ” . Se ntcnen Sarts eis >.9o”-** |on the other hand, the following state- 
sain 2 . ame Gain on surrenders and lapses.. 2,204.00 a 
2 weenie awe % $876,091.05 $8,916,742.93 Gate thé Ghali ta 6 ial ment was made to us, on March 15, 1909: 
DD  ankdine bua ees 855,205.09 9,100,812.37 I “On term insurance, for instance rith 
aemers of Gain and Loss Exhibit funds and special reserves dur- i premium at age 35 of $14 4, ‘he te pane 
. ai c 4) . , c 
Gain from excess interest $1,022,751.15 InG (hO YORF.......--+--+00ee- 220.12 is precisely $4.68 The renewal pecan sy 
; xce .-. $1,022, 751.1% s ‘isely .68. y > - 
=< (or. «6Gain from assets not admitted.. 16,012.26 ~*~ ees 
Gain On mortality............ 1,024,974.73 | sion is 10 per cent., or $1.40. The first 
“ ae Gains from all other sources.... 193.46 “ay : : 
Gain on surrenders and lapses 433,439.00 commission is 60 per cent., which leaves 
Gain on sales during 1908 of the company the first year, 40 per cent. 
ledger assets owned Decem- Total Gains ................ $40,197.09 of the premium, or $5.61, which, allowing 
i + i sah sed awees s &ce e 86,281.31 Loss on loading ..............+.+. $8,439.35 0 for probable light mortality during the 
Gain from increase in value Loss by payment or credit of first year, is sufficient to pay the medical 
of assets purchased during dividends to policyholders ..... 1,460.51 uxpense, the proportionate death losses, 
A ee ee ee 710,895.10 -ps to agg a coca eat re 5,508.89 and perhaps to contribute a small sum to 
4088 on nvestments acqu re reneral expense as well The mar ; 
£ ) , gin al- 
We SD ccvccrsesinenes $3,278,340.29 prior to Dec. 31, 1907........ 81.60 ‘owed for cost of new business is confined 
Loss on loading.............-. 141,623.91 | Expenses charged against capital to the commissions cited. These commis- 
Loss on mortality..........es- 2,861.21 StOCK «2... cece reece ececeeeees 32,554.61 | sions, which are paid to the president and 
Loss by payments or credit of second vice-president, must cover the 
dividends to stockholders.. Soeewe | | wee Bee... oc. cccccescésencs $48,044.96 cost of new business. At the end of each 
Loss by payment or credit of Net decrease in surplus ......... 7,847.87 | month, the total commissions on pre- 
dividends to policyholders.. 720,851.34 Cost of New Business. miums paid, both first year and renewal, 
Loss from increase in special First year premiums ............ $57,100.59 | are determined, then there is deducted 
funds and special reserves... 356,921.00 First year commissions ......... $40,731.04 | therefrom every item of agency expnse; 
Net to loss account.......... 144.79 | Per cent. of first premiums 71.3% | whatever balance remains is then payable 
Loss from decrease in value Total first year expenses re- to the active officials.’’ 
of real estate held prior to DEE shits cdud oeeeseateenéue tee 53,440.77 The company is obtaining a large 
tt stitenisbhaba bostaeeece ee 1,373.32 | Per cent. of first year premiums 93.6% | amount of new business by the use of 
Loss from decrease in value a “‘stock option” plan. Its paid-in capital 
of other investments held _| First year loading .............. $42,825.44 is $100,000, and when it began business 
prior to Dec, 31, 1908...... 22,094.40 Pirst year mortality salvages... 3,500.00 | $29-000 surplus was also paid in. It is not 
Loss on sale during the year now selling any stock, but it gives to the 
of ther investments ac- : applicant for insurance the option of pur- 
— note soi Sum of both items ............ $46,325.44 | SPPicat . wanstggy ead. 
quired since December 31, Ratio of total first year expenses chasing at the end of five years—provided 
RE ee 8.75\°° x —— : ; is his policy is then in ‘e—ten shares 
a Sent emiieh tad - Se ee eo . . a dente odes 115.4% th omen of a eGo a nies 
AIO . i S; = | Ss i - o . 2 - e Ss ik =" . é A < . r¢ > 
' ee on Valuation; full preliminary term, 99%%; is Ps _ en” ee , 
EE as eee es ek meee 6 60% 176.26 meiifiel preliminary term, %% each, for each $1,000 of insurance carried. 
< -! . 70> —— . . P 
. —- — —-—-— . Originally this option could be exercised 
re -.$1,516,212.68 In its company organ, “The American | only at the arbitrarily fixed price of 250 
Net increase in surplus........ $1,762,128.61 National,” for April, 1909, this company | per cent., or $25 per share: but we are 
*Cost of New Business. discussed the necessity for maintain- | advised that early in April, 1909, upon the 
First year premiums............ $912,897.99 ing a surplus over and above the paid | recommendation of the president, and fol- 
First year commissions......... $343,218.44 in capital, saying that in the near fu- | jowing a discussion of his plan with us, 
Per cent. of first year pre- ture it may prove necessary for the com- | this was changed. The price cf $25 per 
I cities ne detent ne eehitead €e« 87.6% pany to take steps to create a working | share was fixed upon the assumption that 
Total first year expenses re- surplus. It has not intimated just hoW]/ the insurance earnings of the company 
Ee ee errr rrr this would accomplished, although | guring its fifth year would be at least 
Per cent. of first year pre- there is a suggestion that it might be/ g50,000, it being assumed that on that 
ROE. etic ccc ccccacenenvees 17.3% | done by reducing the capital and throw- | pasis the original $100,000 of capital would 
ing the amount of the reduction intoO|}e worth twice what it cost the original 
First year loading.............. $211,494.93 | Surplus. purchasers, or, in other words, its then 
First year mortality salvages. .$216,129.59 value would be $25 per share, at which 
+--+ price those exercising options sl.ould pay 
Sum of both items.......... $487,624.52 | for the new stock issued. A uew option 
Ratio of total first year expenses | CONTINENTAL LIFE INSURANCE is being prepared, which provides that 
es I: TE on 6 6 0.0.4.0068 000608 88.6% | COMPANY, WILMINGTON, DEL. should the insurance earnings fall below 
* As per Schedule “Q.” This company was launched September | the $50,000 estimate, then the price of the 
Valuation: Net level premium method. | 11, 1907, by reputable and substantial | stock would be correspondingly less than 
business men of Delaware, and in our re- | $25, except that in no event shall it be 
AMERICAN NATIONAL LIFE INSUR- | ports upon it we have given full credit | less than the price paid by the original 
ANCE COMPANY, LYNCHBURG, VA. | for the features of its showing which are} incorporators for their own stock, $12.59 
—_—— open to commendation. It has written| per share. Thus, if the actual earnings 
Extracts From Statement for Year End-j/a very considerable volume of business | should be only 80 per cent. of the expected 
ing December 31, 1908. at a moderate cost. It is managed almost | $50,000, or $40,000, then the price of the 
Total admitted assets $182,826.28 








entirely by the president, Philip Burnet, 


stock will be 80 per cent. of $25, or $20 
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per share; if but 60 per cent. of the es- 
timated earnings, then the price of the 
stock will be 60 per cent. of $25, while 
if they approximate 50 per cent. of the 
estimate or less, then the price will be 
$12.50, the same as that paid by the orig- 
inal incorporators of the company for the 
first issue of 10,000 shares. 

We have criticised severely many other 
schemes for obtaining applications by the 
use of options on stock of life insurance 
companies or subsidiary concerns. The 
principal ground for this criticism has 
been the use by agents of estimates of 











| over 50 per cent. per annum the stock, on | 


probable profit so extravagant as to fall | 


little short of outright fraud. A favorite 
device has been to make use of figures 
showing the present value of an invest- 


ment in the stock of. the Prudential, 
Aetna, Metropolitan and other com- 
panies, suppressing the fact that the 


large earnings of those companies were 
made many years ago, under conditions 
which no longer exist and never will exist 
again. Usually it has been represented 
that the earnings from the stock would be 
sufficient to pay for the insurance. Be- 
cause of such misrepresentations we have 
been decidedly prejudiced against all 


stock schemes; and the plan under review, | 


particularly some of the printed matter 
used in connection with the canvass for 
business, seems to us open to some criti- 
cism. It is but fair to add, however, that 
the- company appears to have eliminated 
some of the most objectionable features 
of the “stock option’’ plan. We have re- 
ceived so many inquiries concerning this 
matter that we have concluded to give 
considerable space to a discussion of the 
company’s proposition. 
The Descriptive Pamphlet 

The document which the ccmpany’s 
agents use in obtaining applications and 
subscriptions for stock is a pamphlet on 
the cover of which are printed the 
figures ‘‘$1,250,"" and on the first page of 
the pamphlet proper we find 
lowing: 

“Do you want $1,250? Would you in- 
vest $70 a year for f.ve years—$350 in all— 
if you felt reasonably certain to receive 
$1,250 at the end of that period?” 

The investment mentioned represents 
the premium at age 35 on $5,000 of Ten- 
Year Term insurance; and it is estimated 
that the stock will be worth $50 per share, 
so that if the policyholder exercises his 
option at $25 per share, he will make an 
immediate profit of $1,250 by the mere 
act of purchasing the stock. The assump- 
tion that the stock will be worth 500 per 
cent. is in turn based upon the following 
calculation: 

‘“*Estimate of Fifth Year Earnings. 
Estimated insurance in force at 

the beginning of the fifth year.$9,000,000 

To simplify the illustration ass.ime that 
there are 1,800 policies of $5,000 each; a 
larger number of policies of a correspond- 
ingly smaller amount will not alter the 
result. 

Assume further, that all the insurance 
is on the cheap and relatively umprofitable 
term plan, with an average premium at 
age 35 of $14.04 per $1,000 insurance, or 
of $70.20 on each of the 1,800 policies for 
$5,000. 

Income. 
1,800 premiums of $70 each..... .- -$126,000 





Disbursements. 

Eight death losses at $5,000 
each 
(50 per cent. of the 
American Table of 


eee eee eevnee eee eee e eee 


Mortality.) 
Expenses, 25 per cent. of 
premium income......... 31,500 
Total disbursements........... _$71,500 
PD ck becca sehnsdecnssoodd $54,500"’ 


It is estimated that with earnings of 


the basis of earnings, 
more than $500 per share. 


Analysis of Above Estimate. 

It has been the experience of new life 
insurance companies that rapid and large 
growth could be obtained only by heavy 
expenditures to buy business, or, per 
contra, that with a moderate expenditure 
zrowth is very slow. 
ever, appears to be obtaining a very sub- 
stantial volume of business at low cost. 


|The people who are buying this insurance 


do so because they value the stock option. 


/ Business obtained through special induce- 





ments like this usually lapses heavily; 
but there is less danger of a high rate of 
lapsation here than in some other plans 
we have examined, because premiums 
must be paid for five years before the 
option can be exercised, and the policy- 
holder is more likely to hold a policy on 
which he has paid premiums fo. five years 
than one on which he has paid but one 
or two premiums. It is in this company’s 
favor also that it is confining its oper- 
ations to the territory near its home office, 
where its officers and directors are known. 
In testing its estimate, therefore, it 
seems fair to assume that at the begin- 


ning of the fifth year it may have $9,000,- | 


0) in force, obtained at moderate cost, 


though this is problematical. 


the fol- | 
/us concerning the possibility of obtaining, 


Replying to comments in a letter from 


new business at a moderate cost and yet 


| 1, 1909, said: 





in large volume, the company on March 


since the first of January, 
we have put on more than a million more 
and all of it within the commissions al- 
lowable, and included therein are pay- 
ments which have been made to the pres- 


ident and second vice-president, which 


be made to pay for itself. 





payments have compensated them for 
their services. Therefore, it is not suffi- 
cient to say that the new business cannot 
We reply that 
we are doing it and that we shall continue 
to do it, notwithstanding your fixed belief 
that ‘no company has been able to write 
any large amount of business without 
making large expenditures,’ and that ‘it 
is either ofte thing or the other—either 
spend money like water and grow rapidly 
or curtail expenditures, making a nominal 
gain of insurance each year.’ ”’ 

The second item in the company’s cal- 
culation (viz., the premium income) may 
also be accepted with the same reserva- 
tion. It could not well be any less than 
indicated, if the expected volume is ob- 
tained, and the probability is that a con- 
siderable portion of the insurance will be 
upon other than the Ten-Year Term plan, 
and that, consequently, its income will be 


would be worth | 


This company, how- | 


correspondingly larger. This, however, 
would be offset to some extent by the 
greater reserve which the company would 
be obliged to set aside. 

In a letter dated March 15, 1909, the 
company made the following statement: 

“Further than this, approximately a 
third of the business now in force is on 
plans other than the term, while the 
business which we are currently writing 
is approximately 30 per cent. term and 
70 per cent. life and endowment. This is 
brought about by reduction of the stock 
option from ten to six shares per thousand 
on term insurance, while ultimately we 
propose entirely to eliminate the option 
from term insurance and to reduce it to a 
smaller number of shares on other forms.” 

The estimate of 50 per cent. of the tab- 
ular mortality during the fifth year is not 
unreasonable for a new company which is 
placing a considerable volume of new 
| business on its books each year. 

Keeping in mind the fact that no sal- 
‘aries are paid the two most active officers, 
it may also be assumed that the estimate 
of 25 per cent. of the premium income 
for expenses is reasonable, particularly 
| when it is borne in mind that ihe expense 
of obtaining new business during the fifth 
| year will be taken from the premiums on 
| that business, which are not included in 
| the estimate of income for the year. 

| In other words, always supposing that 
the company continues to write a consid- 
'erable volume of business, so that it will 
‘have at least $9,000,000 in force at the 
| beginning of the fifth year. the estimate 
is not misleading, though, of ccurse, one 
two additional death losses—which 
might readily occur because of the com- 
paratively smal! number of lives exposed 
—would make serious inroads upon the 
estimated profit. 

It follows also that if the company can 
earn, in round figures, $50,000 from the 
_insurance side of the business during its 
fifth year, it will have made correspond- 
ing earnings during each of its other years 
ot operation. It should be remembered 
also that, assuming that the company will 
place all of the stock options, thus ulti- 
mately disposing of the entire $900,000 of 
stock now held in the treasury, the actual 
sale would be gradual, options maturing 
_from day to day; and the purchaser would 
/pay into the treasury $25 for every $10 
share, so that the invested ..ssets would 
_ then yield an income sufficient to pay a 
| dividend upon the stock equal to a nor- 
mal rate of interest upon the entire 
investment. Adding thereto the normal 
earnings of the business, and assuming 
that thereafter it would be possible for 
the company to continue to operate at the 
same low rate of expense which now pre- 
vails (though the chief incentive to in- 
sure, the stock option, will be gone), the 
stock should be worth 260 per cent.; but 
we cannot see how it could pvussibly be 
worth very much in excess of that 
amount, not being ready to accept as 
sound the proposition that all investment 
stocks sell on a 4 per cent. basis. We 
maintain that there must be some reason- 
able relation between market value and 
intrinsic value; and intrinsically the stock 
could not be worth much, if anything, 
more than 250 per cent. 

With reference to the company’s es- — 
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timate that expenses, aside from the cost 
ol obtaining new business, will not ex- 
ceed 25 per cent. of the renewal premium 
income during the fifth year of business, 


| 
i 
| 


the company in a letter dated March 15, | 


1909, after explaining that new business 
expense will be deducted from the new 
premiums—which are not included in the 
estimated income—said: 

“Then the additional expenses, 
other words the expenses 
our estimate, will be renewal commis- 
sions, taxes and home office expense. 
The premiums, if on the term plan, must 
pay a renewal commission of 10 per cent. 
and taxes will absorb an additional 2 per 
cent., making 12 per cent. in all. This in 
round figures on a premium income of 
$126,000, will absorb $15,000. In addition 
thereto there will be fixed home office 
expense. The nine millions of insurance 
would represent approximately 3,000 poli- 
cies. Our present equipment could easily 
handle that business with an addition 
perhaps of three or four extra clerks at 
from $600 to $1,000 per annum. In other 


or in 
chargeable to 


words, additional clerical services of not 
more than $2,500 to $4,000 could easily 
handle the additional business. 


“Our fixed home office expense, includ- 
ing salaries and allowances of all kinds, 
hut exclusive of taxes, amounted to $6,225 
last year. Add an additional $5,000, total 
$11,000 in round figures, which added to 
renewal commissions and taxes of $15,000, 
would make a total of $26,000, still leaving 
a margin of $5,000 below our estimate, 
$31,500—25 per cent. of our premiums.” 

One point should not be lost sight of, 
viz., that the experience of other com- 
panies which have made use of the stock 
option proposition to promote the sale of 
insurance has been that after they ob- 
tained the stock the owners are likely 
either to lapse their insurance or greatly 
to reduce it. 

The company has submitted some very 
interesting arguments and figu-ces in sup- 
port of its contentions, and we do not 
question the good faith of those respon- 
sible for the issuance of the 
under review. We have endeavored to 
indicate both the favorable, and the un- 
favorable features of the proposition from 
the investment point of view. When this 
proposition was first called to our atten- 
tion, we pointed out to the company that 
it 


| have $1,000,000 capital, a surplus of prob- 


ably $1,500,000 and a large established 
business, so that it can meet competition 
on equal terms, whatever its source. 

We do not believe that the stock will be 
worth much if anything in excess of the 
figure at which the option may be exer- 
cised, but there is reason to believe that 
it will, by the time the option matures, be 
worth that figure. 

With regard to this question, the com- 
pany sums up its statement of its case 


'as follows: 
‘With due regard for the book value of | 


the stock, it should, under normal condi- 
tions, have a value on a 4 per cent. 


basis, for it is difficult, if not impossible, 
except under unusual conditions and in | 


pamphlet | 


exceptional instances, to purchase 





the | 


stock of any sound and growing financial | 


institution at a price which will 


much if any more. Consequently, if the 


yield | 


purchase of the stock from the company, | 


ne 
first 
the 
paid, 


matter what the price may be, will 
yield a return from investment of 
money of 5 per cent. on the 
and if, in addition thereto, 
ance earnings and 40 per cent. more, 
giving each share an earning power of 
7 per cent., then on a 4 per cent. basis, 
each share would have a value of 175 per 
cent. of the price paid for it. On a 
per cent. basis, each share would have a 
value of 140 per cent. of the price paid 
for it. So that no matter what the price 
paid by the stockholder, the stock should 
have a value of from one-half to three- 


insur- 


v 











PET otc cbbpaccetecchscnuagee $5,079.67 
Renewal premiums............... 4,542.87 
Net, to loss account.............- 238.81 
Loss from assets not admitted... 2,693.59 
Loss from disability claims...... 33.33 

We Dictacwesdcceueded $12,588.27 

Net increase in surplus.......... $1,879.43 

*Cost of New Business. 

First year premiums............. $25,037.68 
| First year commissions.......... $10,299.94 
| Per cent. of first year premiums. 41.1% 
Total first year expenses re- 

MEE  nciddeceedcesensidceasies $16,990.29 
Per cent. of first year premiums. 67.8% 
i Pireat year loQ@dGing. ....ccccccecse $11,910.62 
First year mortality salvages.... 113.80 

Sum of both items........... $12,024.42 

Ratio of total first year expenses 

Se ee DES 6 dc natsonascescude< 140.1% 

*Company’s calculations. 

Valuation: American 3%%: straight 


modified preliminary term. 


price | 





ECONOMIC LIFE INSURANCE CO., 
WILMINGTON, DEL., AND PHILA- 
DELPHIA, PA. 

On April 1909, negotiations were 
completed providing for the transfer of 
the business and assets of this company 
to the Postal Life Insurance Company, of 


— 
ts 


New York, subject to the approval of the 


quarters more than that price, and the 
partment to send us a certified copy of the 


«reater the price the policyholder pays, 
assuming that price to be determined by 
the earnings, the greater will be the 
actual value of his stock in excess of the 


price which he pays, for always will the | 


same proportions hold good, namely, that 
if the price be determined by the insur- 
ance earnings, then no matter what the 
price may be, the insurance earnings will 
give the stock an earning power 40 per 
cent. greater than the interest earned on 
his money by its investment.”’ 
Analysis of Company’s Statement. 
We present below an analysis of the 


company’s statement as of Dec. 31, 1908: 


Total admitted assets 


was unfair to compel the holders of | 


stock options to exercise them at 250 or. 


lose entirely the value of the option, which 
was the prime consideration 
the insurance in the first place. This ob- 
jection, as stated above, been over- 
come by a change in the company's plan. 
lt is also a fact that, as a rule, the stock 
of young and small life insurance com- 
panies is not a desirable investment be- 
cause of the keen competition that must 
be met and overcome before they can be- 
come permanently successful. This argu- 
ment the company meets with the state- 
ment that its stock option plan is having 
such success that it is obtaining all the 
pusiness it wants at a reasonable cost, 
and can continue to do so, and that after 
the stock has been issued, which will not 
be for many years to come (as the op- 
tions will all run for five years, and some 
of them will not be issued for three or 
four years from this time), it will then 


has 


for taking | 


$140,560.54 


stated: 
liability. 
_shown only on examination. 


| 


Insurance Departments of New York and 
Delaware. 
We asked the Delaware Insurance De- 


statement of the Economic Life as of De- 
cember 31, 1908. The Insurance Commis- 
sioner advised us on May 3, 1909, that 
the company’s statement was false so 
far as its showing of capital liability and 
of its disbursements goes. He further 
“It reported only $100,000 capital 

The issue of $140,796 more was 
The state- 
ment would not help you any.’”’ 

The New York Insurance Department 
advised us under date of May 4, 1909, as 
follows: 

“Gentlemen: 
“In the matter of the re-insurance of 


'the Economic Life by the Postal Life, I 


will state this department approved the 


/contract of reinsurance of the company, 


rr TT rTrrrrrr rs 13,870.22 
| CRTNR WEE Tbe wccccccccccccccss 104,130.00 
| Surplus over capital and all 

Ota TTIIIGR: «co ccc vcccccace 22,000.92 | 

Premium income: 

New. Renewal. 

SE pectic ccnsdebucous $25,037.68 $5,563.83 
I. « ckidsienedseves ES 

Summary of Gain and Loss Exhibit. 

Gain from excess interest........ $4,707.95 
Gain on mortality................ 2,087.67 
Gain on surrenders and lapses... 71.00 





Gain from sales during 1908 of 
investments owned Dec. 31, 





BORE cccccdéssoce WYTTTYT ITT Tee 106.25 
Gain from increase in value of 
investments acquired during 
DE alive SWU 6 éecb WS bis occ ttee ve 720.83 
Gain from increase in value dur- 
ing the year of investments 
ee. DR. Gs BGG sc cccacivcacse 4,432.50 
Cain from premiums on _ stock ° 
EE os doce Gocssecccbhicccesse 2,341.50 
Total gains.......... geetveds $14,467.70 


Loss on loading, first year pre- 





the transaction being practically as fol- 
lcws: 

“The Economic Life and Postal Life 
arrived at an agreement which provided 
for the taking over all the outstanding 
policy obligations of the Economic Life 
by the Postal Life and the assuming of 
all liabilities of the Economic Tuife by the 
Postal. 

“The Insurance Department required 
that this agreement should be modified to 
the extent that the outstanding obliga- 
tions assumed other than policy obli- 
rations should be set forth in a schedule. 
This was cone; the consideration for as- 
suming all obligations was $40,521.65, the 
amount of securities and cash turned 
over to the Postal Life. In addition to 
this the balance of the assets of the 
Economic Life are, according to this 
agreement, to be turned over to the 
Postal Life in consideration of the Postal 
Life issuing its stock to the stockholders 








92 








or the Economic Life to the amount of 
the book value of the stock as determined 
by the amount turned over. The stock- 
holders of the Economic Life are to be 
permitted to take this equity which they 
have in the balance of the asséts either 
in cash or stock of the Postal Life at par. 

“The Postal Life Insurance Company 
assuming 1,005 policy contracts with in- 
surance outstanding amounting to $2,744,- 
588. The amount of the securities and 
cash above referred to was obtained as 
follows, 








Pn ns .6n 60 + en ere c0edeeed $49,008.00 
Liabilities schedule.............. 2,811.61 
ee $51,819.61 
Deduct outstanding and deferred 
DE cibeie < aiebuneacedeeacs 11,297.96 
a rey: $40,521.65 


“From the above statement you will see 
that the policyholders of the Economic 
Life have the full reserve turned over to 
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statement, but, as stated above, the In- 
surance Department has not responded to 
our request for these figures, although 
they are a public record. 

Others have endeavored to get details 
regarding this deal without svccess, in- 
cluding the stockholders of the company 
who have appealed to us for advice. One 
stockholder requested a detailed state- 
ment showing the condition of the 
Economic at the end of 1998, and its 
transactions in detail during thal year, so 
that he could figure out for himself what 
had become of the money paid in, the 
stock having been sold at a large pre- 
mium. In return he was given a printed 
card with a list of the directors and the 
statement that the liquidating value of 
the stock was between $2 ard $3 per 
share. No definite figures were given in 
support of this statement or explanation 
of this condition. 

The original letter sent out by the com- 
pany, under date of April 19, 1909, was as 
follows: . 





the Postal Life and their interests are, | 


therefore, properly safeguarded. 

“The carrying out of the rest of the 
agreement is purely a matter wholly be- 
tween stockholders. 

“Very truly yours, 
“WILLIAM H. HOTCHKISS, 
‘Superintendent of Insurance.” 

The Economic Life has laid the matter 
berore its stockholders and called a spe- 
cial meeting of stockholders for May 17, 
1909. The details will be found below, 
where we print various communications 
sent out by the Economic Life manage- 
ment. Stockholders of the Economic Life 
are offered the option of taking the book 
value of their shares in cash or an equal 
amount of stock of the Postal Life Insur- 
ance Company at par. Postal Life stock 
is worth at book value ahout 14¢€. It has 
been sold at considerably more than that, 
even as high as $40 per share, par value 
$10, but it was never worth anything like 
that amount. It was sold at that figure 
to persons who applied for insurance in 
the company, by the usual methods. 

On April 29, 1909, the Delaware Insur- 
ance Department stated in a letter to us 
that the Economic had ‘“‘completed the 
transfer of its assets, risks an.i liabilities 
to the Postal Life Insurance C:mpany’”’; 


that the contract was approved by the 
Delaware and New York Insurance De- 
partments: and that the Economic had 


ceased doing business. Enclosed with this 
communication was a printed slip showing 
some of the items from the statements of 
life insurance companies operating in Del- 
aware. This shows that at the end of 


1908 the Economic had admitted assets of | 


$149,001.56; liabilities, except capital, of 
$48,713: capital paid in, $240,796; a foot- 
note reading: “Indicates actual issue of 
stock; amount reported $100,000°"; income, 
$101,293.37: disbursements, $67,050.89; net 
insurance in force, $2,754,283. From these 
figures it will be seen that the stock pos- 
sessed little value at the end of 1908; but 
it is impossible to understand how these 
figures can be correct in the light of the 
statement as of December 31, 1907, which 
showed $100,000 paid in capital and $33,- 
401.47 surplus. It was for that reason that 
we endeavored to obtain the complete 


“ECONOMIC LIFE INSURANCE CO. 
“Philadelphia, Pa., April 19, 1909. 
the Stockholders of the Economic 

Life Insurance Co. 

“Gentlemen: 

“On the sixteenth day of April, 1909, the 
Board of Directors of the Economic Life 
insurance Company adopted the following 
resolution, thus initiating the procedure 
for the dissolution of the company: 

“*Whereas, this meeting of the Board 
of Directors of Economic Life Insurance 
Company has been specially called for the 
purpose of considering whether it is ad- 
visable, in the judgment of the Board of 
Directors, and most for the benefit of this 
/company, that it should be dissolved, of 
which meeting every director has _ re- 
ceived at least three days’ notice; and 

"Whereas, the financial and business 
condition of the company, the consequent 
‘contract heretofore made between this 
company and Postal Insurance Company, 
of New York, and the necessity for liqui- 
dation resulting therefrom, render a dis- 
solution of the company expedient and 
desirable; 

** ‘Resolved, in the judgment of 
this board, it deemed advisable and 
most for the benefit of the Economic Life 


“To 





That, 


is 


Insurance Company that the same should | 


dissolved; to that end, and in con- 
formity with the statute, it is ordered 
that a meeting of the stockholders of the 
ompany be held on Monday, the seven- 
teenth day of May, A. D. 1909, at eleven 
o'clock in the forenoon, at Delaware Trust 
Company's office, No. 1 East Ninth 
Street, the offices of the con pany in the 
City of Wilmington, Delaware, to take 
action upon said resolution so adopted by 
this board of directors: that the secretary 
the company shall, within ten days 
from this date mail to each stockholder 
residing in the United States a notice of 
the adoption of this resolution, and, 
also, beginning within ten days cause 
a like notice of said meeting and 
the adoption of this resolution to be 
inserted in the “Evening Journal,”’ 
Wilmington, Delaware, a newspaper pub- 


be 


of 





four weeks successively, once a week, 


of 


lished in the county wherein the corpora- | 
tion has its principal office, for at least will also increase its capital stock by 


April 30, 1909. 


en preceding the time appointed for 
said stockholders’ meeting.’ 

“The reasons for this action are fully 
explained in a letter from the company 
which has been sent you. You will note 
that a stockholders’ meeting is called for 
by this resolution, to be held on Monday, 
the seventeenth day of May, 1909, at 
eleven o'clock in the forenoon, at the 
offices of the company in Wilmington, 
Delaware. Should you find it impossible 
to attend this meeting your execution and 
return of the proxy sent you in the letter 
of the company will secure representation 
for you at the meeting and action in line 
| with said resolution. 
| “We remain, 

“Very truly yours, 
“ECONOMIC LIFE INSURANCE CoO. 
“By SAM'L 8S. WILLIAMS, 
“Secretary.” 











This was followed by another letter, in 
more detail, as follows: 

“ECONOMIC LIFE INSURANCE CoO. 

“Philadelphia, April %, 1909. 
“Gentlemen: 

“The Directors of the Economic Life 
Insurance Company received from the 
Postal Life Insurance Company, of New 
York, the following proposal, dated April 
3, 1909: 

‘527 Fifth Avenue, New York, 
**April 3, 190». 
“*The Board of Directors, Economic Life 
Insurance Company. (incorporated 
under the laws of Delaware), 
***Penna. Building, Philadelphia. 
*‘Centlemen: 

“*As a result of my conference 
terday with your committee, I herewith 
make a proposal on behalf of the Postal 
Life Insurance Company, of New York, 
for the taking over of your company with 
all its assets and liabilities on the follow- 
ing basis, to-wit: 

*“*You are to submit a verified state- 
ment of the assets and liabilities of the 
corporation, including all policy obliga- 
tions, both matured and unmatured, and 
all other obligations of whatever sort or 
nature, and setting in values of securities 
such as will be admitted by the Insurance 
Department of the State of New York at 
the values at which they are to be trans- 
ferred, substituting for any security that 
will not approved by the Insurance 
Department of New York by sale of the 
sume and transfer of the cash us, 
by the purchase of another security ac- 
ceptable to the Insurance Department of 
the State of New York, the admitted as- 
sets to be equal in value of all obligations 


yes- 





be 


to or 


of the corporation of every sort and 
nature, other than to stockholders, in con- 
sideration of which the Postal Life In- 





/Ssurance Company is to reinsure all your 
| outstanding policies, as of the date of the 
‘execution of such contract and thereafter 
| to receive either directly or through the 
mong being transmitted by you, if coming 
| into your hands, all premiums hereafter 
, payable and actually paid upon such poli- 
| cies. The admitted assets, books 
| record, etc., are also to be transferred. 
“*The Postal Life Insurance Company 


of 


such amount as will be required to issue 








April 30, 1909. 
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the same at par to stockholders of the 
Economic Life Insurance Company for the 
net book value of their shares in the 
Economic Life Insurance Company, 
whether or not the same shall have been 
paid in full (provided, however, that in 
case any stocks have not been paid in 
full, as per the stock subscriptions there- 
for, the remainder must be paid before 
this option shall be available for any such 
subscriber); such increase of the capital 
of the Postal Life Insurance Company 
when made, to be equal, on the par value 
basis, to all sums which shall have been 


and upon them is hereby conferred all the | 


powers of this board to accept the prop- 
osition submitted by the Postal Life In- 
surance Company and to take all such 
legal steps and incur such necessary ex- 
penses as may be necessary or desirable 


to carry this resolution into full legal 
effect.’ 
“Pursuant to the said resolution, the 


committee of the board replied April 7th, 


_ 1909, to the proposition of the Postal Life 
Insurance Company as follows: 


transferred to it by or on behalf of said | 


stockholders of the Economic Life Insur- 


***April 7, 1909. 
‘ ‘Mr. Wm. R. Malone, 
***Pres. Postal Life Ins. Co. 
“Dear Sir: 
‘In reply to your proposition to the 


ance Company at par, the premium there- | 
on being foregone in consideration of the | 


life insurance and life insurance premium | 


income transferred. 
“**The methods of carrying this agree- 
ment into effect, in case it is accepted by 


by an instrument drawn as promptly as 
may be thereafter and signed by the 
proper officers of both corporations, ap- 


proved by their respective boards of di- 
rectors, and if and to whatever 


required by law, at a meeting of the 
shareholders called for the purpose; but 
if such meeting is not required by law 


for the transfer and merger of the insur- 
ance of the corporation, but merely for 
the transfer and merger of the stock 
thereof, the former transfer, reinsurance 
and merger shall take place upon its ap- 
proval by said respective boards of di- 
rectors. 

“It will be a part of any such agree- 
ment that there will be no transfer to the 
Postal Life Insurance Company of any 
portion of the net assets of the Economic 
Life Insurance Company, representing the 


book value of the shares therein, as 
aforesaid, except as each such stock- 
helder, acting for himself, consents to 


accept in exchange the stock of the Postal 
Life Insurance Company, nor until said 
Postal Life Insurance Company shall have 
obtained authority to make the 
in its capital stock and shall be ready to 
and shall deliver the same; but in the 
meantime all moneys and securities thus 
released shall be held by a trustee to be 
appointed in accordance with the contract 
to be entered into pursuant herewith, 
until requisite preliminaries shall 
have complied with. 
**Furthermore, the proposed contract, 
carried into effect, shall be 
the Insurance Departments 
where the companies are 


increase 


such 
been 


before it is 
approved by 
or the States 


clartered, 


‘*Yours very truly, 
“ "«(Sed.) WM. R. MALONE, 
** ‘President.’ 
“On the 6th day of April, 1909, your 


board of directors the followigg 
resolution: 

‘**Whereas, This company has received 
from the Postal Life Insurance Company, 
of New York, a proposition looking to the 
taking over of the business of or a consol- 
idation with this company. 

‘***Be it Resolved, That this board ap- 
prove of the acceptance of the proposition 
submitted. ? 

** *Resolved, Further, That a committee 
consisting of Messrs. Grone and 


lagh be and they hereby are appointed, 


passed 


Economic Life Insurance Company of 
April 3d, 1909, pursuant to the resolu- 
tions of the board of directors of that 


i 
| 
; 
i 
i 


‘proposition and 


extent | 


' 
| 
| 





company (a copy of which resolutions is | 
hereunto appended) we hereby on behalf 
your board of directors, are to be covered | 


of the Economic Life Insurance Company 
accept the proposition so made, and agree 
that the contract made by the _ said 
this acceptance shall 
forthwith go into effect, it being clearly 
understood and agreed by the ‘parties that 
the Postal Life 


Insurance Company as- 
sumes the payment of all liabilities of 
every kind, of the Economic Life Insur- 
ance Company. 

‘“** Yours truly, 
“"G. H. GRONE, 
“*‘A. K. McCULLAGH, 


McCul- | 


, merged. 


** ‘Committee.’ 
“Which company replied on the same 
day as follows: 

***April 7, 1909. 

“Messrs. Grone and McCullagh, 
* ‘Gentlemen: 
‘I hereby confirm my proposition as 
accepted by the Economic Life Insurance 

Company in your letter of to-day. 

"Yours truly, 
“"WM. R. MALONE, 
** ‘President.’ 

“These communications together consti- 


tute a contract under which the business 


Insurance of several of the States notified 
the company that its license to continue 


in business was withdrawn. 


“In this emergency, the directors of 
your company received the offer above 
set forth from the Postal Life Insurance 
Company. Offers were secured from 
other companies; but that of the Postal 
Life was, in the opinion of the directors, 
much the most desirable both for the 
stockholders and for the policyholders of 
the company. 

“The offer of the Postal Life was made 
subject to immediate acceptance or rejec- 
tion, because, in the opinion of that com- 
pany, by delay the business, aggregating 
$5,000,000 of insurance in force, which had 
been secured at so great an outlay, would: 
have gone to pieces by lapsing of policies. 


Your directors, therefore, after careful 
examination and with the aid of able 
actuaries and counsel, unanimously re- 


solved upon the course indicated above. 


| 


“The effect of this contract is to give 
to the policyholders of the Evonomic Life 


Insurance Company full protection and to 





Company at 


surance Company is $10: 


‘taken by 
above 


|give to the stockholders of the Economic 


Life Insurance Company an cpportunity 
to conserve their investment by following 
the business which has been built up and 
to secure the benefits that will accrue 
therefrom by exchanging their stock in 
the Economic Life Insurance Company for 
the stock of the Postal Life Insurance 
par, to the extent of the 
book value of the Economic stock after 
the discharge of all liabilities. The par 
value of the stock of the Postal Life In- 
it has for some 
time been selling at $40 per share, 

“By expressing approval of the action 
the directors in tie emergency 
set forth, the stockholders of the 
Economic Life Insurance Company will 
receive, as they may elect, either the 


book value of their present shares in cash, 
or the book value of their present shares 


o? the two companies has been virtually | 


This contract has received the 
ipproval of Hon. Charles H. Maull, Insur- 
Commissioner of Delaware (in 
State the Economic Life Insurance 
Company was chartered) and of Hon. 
William H. Hotchkiss, Superintendent of 
insurance of New York; and is, in the 
opinion of your board, for the best 
all parties. 

‘In accordance therewith, 


ance 


which 


ests of 


the liabilities 


of the Economic Life Insurance Company | sible on your stock in the Economic Life 


lave been scheduled, and, as per the 
schedule, have been assumed by the 
Postal Life Insurance Company, and as- 
ects have been transferred to offset and 
cover the same. 

“The directors of your company were 
led to take the action exhibited by the 


foregoing papers for a number of reasons. 
Your company encountered in the trans- 
action of its business the severest kind of 
competition. In order to obtain business, 
the expenses attained a magnitude which 
made it clear to the directors that the 
business could not be profitably carried 
on, and by reason of which the capital of 
your company was found to be impaired. 
This impairment was caused by expendi- 
tures for new business. In consequence 


‘of this impairment, the Commissioners of 


i tne better 


inter- | 





in the stock of the Postal 
Company issued at par. 
“It is believed by the directors of your 
company that the acceptance of the stock 
of the Postal Life Insurance Company is 
proposition. The Postal Life 
Company earned in the year 
1908S net surplus equal to a dividend at the 
rate of 20 per cent. on the par value of its 


Life Insurance 


nsurance 


stock. In exchanging your stock, you 
vill, therefore, in the opinion of your 


board, reach the payment of cash divi- 
lends earlier than would have been pos- 


insurance Company. 
“The Postal Life 
has, by taking over 


insurance 


the 


Company 
business of the 


Kconomic Life Insurance Company, up- 
wards of $6,000,000 of insurance in force, 
an annual income of over £200,000 and 


assets of $600,000 (including the full policy 
reserve required by the severe New York 
standards), and a surplus for the protec- 
tion of policyholders in excess of $200,000. 
It is chartered and organized under the 
laws of the State of New York, with all 
the safeguards and_ security imposed 
thereby, which laws were adopted after 
the investigation carried on by Governor 
Hughes, and were drawn up and recom- 
mended by him. 
“Enclosed herewith you 
documents. 


will find two 


One of these is a ‘Proxy’ to 
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be used as shown therein at any meeting — attorneys to cancel and release my 


of the stockholders of the Ecunomic Life 
Insurance Company which may be called. 
This you are requested to sign and return 
at once. The other paper is an “Option 
Agreement.”” This you are requested to 


sign after drawing a line through (a) or) 
(b), thus indicating whether you desire to | 
osition I do not desire. 
Life Insurance Company in| fe 


receive the book value of the stock of the 
Economic 
cash or its equivalent in the stock of the 
Postal Life Insurance Company, of New 
York, at par. Use the enclosed addressed 


and stamped envelope to return both of 


these signed papers. 

it is important that both of these papers 
should be signed by you, witnessed and 
returned at the earliest possible moment. 
What has been done by your directors has 
been after serious consideration, and is 
believed to be the only course which, un- 
der the circumstances, could be pursued 


in view of the emergency with a due. 
/point George H. Grone and Alexander K. | 
McCullagh, of Philadelphia, Pa., and each | 


regard to the interests of the stock- 


holders of the Economic Life Insurance — 


Company. Immediate action was imper- 
atively called for to protect your inter- 
ests. The course adopted is by far the 
least expensive method of procedure. 

‘“‘Economies will be effected in the ex- 
penses of management through the main- 
tenance of but one home office with rent, 
salaries, etc. This saving should be 
equivalent to a handsome dividend upon 
the capital invested. 

“It is the purpose of the airectors gas 
speedily as possible to have the company 
dissolved under the laws of the State of 
Delaware, in which State it was incor- 
porated. 

“In taking the course indicated, the 


advice of their counsel, Ex-Judge Will- 
iam W. Porter, of Philadelphia; Hon. H. 
H. Ward, ExAttorney General of the 
State of Delaware, and Miles M. Dawson, 


expert in life insurance matters. The 
contract was also submitted, as has been 
stated, to Hon. Charles H. Maull, Insur- 
ance Commissioner of Delaware (in which 
State the Economic Life Insurance Com- 
pany was chartered), and to Hon. William 
H. Hotchkiss, Superintendent of Insur- 
ance of New York, and has received their 
approval. 
‘*Respectfully, 

“ECONOMIC LIFE INSURANCE CoO. 

“By WEBSTER KING WETHERILL, 

“resident. 

The following papers were also sent for 

signature: 
“Option Agreement. 

“To the 

“ECONOMIC LIFE INSURANCE CoO. 


“I hereby elect, under the contract be- 
tween the Economic Life Insurance Com- 
pany and the Postal Life Insurance Com- 
pany, dated April 7th, 1909 (a copy of 
which has been exhibited to me), to ac- 
cept upon the liquidation of the former 
in lieu of and in cancellation of my shares 
of the capital stock in the same, the net 
book value thereof. I hereby authorize 
and empower George H. Grone and Alex- 
ander K. McCullagh to act as my true and 








said shares, receiving therefor such value, 
to be forwarded to me when received: 


““(a) In shares of the capital stock of 
the Postal Life Insurance Company, at 


par: 
“(b) In cash. 
“I have drawn a line through the prop- 


“eevee eeeeeevneeneeeeneneeneeneeeneeeeeene 


“ese eevee eneneneeneneeeeeeeeeeeee eee 





“Witness. 
PN GE iccedécctvevs shares. 
“Certificate No......... 
“Proxy. 


(State.) 


“KNOW ALL MEN BY THESE PRES- | 
/Gain on sale during the year 


ENTS, that I hereby constitute and ap- 


of them, my true and lawful attorneys, in 
my name, place and stead, to vote upon 
the stock owned by me or standing in my 
name, aS my proxy, at any regular or 
special meeting or meetings o1 adjour- 
ments thereof of the Economic Life In- 
surance Company at which I skal! not be 


personally present, whether called or held 


for the dissolution or liquidation of said 
corporation, or for any other lawful pur- 
pose whatsoever, hereby granting my said 


attorneys, or either of them, full power > 
-and authority to act for me and in my 
| name at said meetings as fully as I could | 
do if personally present, with full power 
|of substitution and revocation, 
directors have had the advantage of the | 


for me upon all questions which 


arise in the carrying out of the contract | 


heretofore made between Economic Life 


Insurance Company and the Postal Life 
_Insurance Company, and upon the dis- 
Esq., of the New York Bar, a well-known | 
and upon any other question which may 


solution or liquidation of sail company, 


be brought before any of said stockhold- 
ers’ meetings, and to sign for me and in 
my behalf, name and stead a consent in 
writing that a dissolution of said com- 
pany shall take place; and I hereby ratify 
and confirm all that my said attorneys or 
substitutes may do hereunder and by vir- 


tue hereof. 


“Witness at signing: 
PUTT TTT TT TIT TTT TL rT Ti tS (Seal) 
PU Gb ibs dics cod sss SRE. 
“Certificate No......... 
On another page will be found informa- 
tion concerning the condition of the 
Postal Life at the end of 1908. It will be 
remembered that the Postal is the com- 
pany which took over a large part of the 
legal reserve business of the Mutual Re- 
serve Life Insurance Company, of New 
York, when it failed last year. 
EQUITABLE LIFE ASSURANCE SO- 
CIETY, NEW YORK, N. Y. 
Extracts From Statement For Year End- 
ing December 31, 1908. 





Total admitted assets...... $462,839,118.14 
UGE FOBSTVS cocccccccsccbess $382,448,339.00 
Capital paid im... ..cececees $100,000.00 
Surplus over capital and 

all other liabilities........ $72,162,755.99 


—_—_ 





to vote | 
may 


| First year loading ............ 





April 30, 1909. 
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Premium income: 


New Renewal. 
Bee Me ctctb eel 2,724,451.80 $46,075, 220.66 
i Sewer 48,768,090.19 
Summary of Gain and Loss Exhibit. 
Gaim We BORG. .oviceccisvies $2,690,842.14 
Gain from excess interest.... 5,626,485.79 
CSG5R GCM  GROTOREE cccccccece 1,4135,041.64 
Gain on surrenders and lapses, 2,186,143.16 
Net to profit account......... 2,487.05 
Gain from sale during 1908 of 
real estate owned Dec. 31, 
Beas | esecscevdevbas eccceceses 218,490.00 
Gain from sale during 1908 of 
other investments owned 
ey “Gils Oe” bb bebe ccedesses 582,008.39 
Gain from increase in value 
of other investments ac- 
quired during 1908 ......... 680,005.60 


;Gain from increase in value 


during the year of other in- 
vestments held prior to 1908, 17,680,114.90 


of other investments ac- 


quired since Dec. 31, 1907.. 57,601.00 
Gain on sale of stock rights.. 8,662.00 
Gain on premiums received on 

DOEINOD * ci airs cece ceeécevecé 20,497.00 
Gain from assets not admit- 

i! UGE aucives caus o dite cbbeaie ab 1,003, 485.44 


Accruals of discounts and am- 


ortization of premiums (net) 59,265.00 





ee GOORE iccsciccedvised $32,251,129.11 
Loss on annuities ............ $44,718.00 


|Loss by payment or credit of 


dividends to stockholders ... 7,000.00 
Loss by payment or credit of 

dividends to policyholders... 
Loss from decrease in value 


of real estate held prior to 


$,1$6,445.35 





SPSS vescdeisctweststsecciecaes 27,000.00 
ee GE ecvcccevetvvccl $8,265, 163.35 
Net increase in surplus...... $23,985,965.76 
“Cost of New Business. 
First year premiums......... 2,753,277.12 
First year commissions........ $1,233,720.24 
Per cent. of first year pre- 
WEED we'ncédestsdoucbécsdoee 44.8% 
| Total first year expenses re- 
DOUGOS scccwidinrébsodssiasde $1,583,590.73 
|Per cent. of first year pre- 
PE Gutcddecdwsavcdebbocens 57.59% 


$801,407.36 
First year mortality salvages, $864,607.87 


eee eee 


Sum of both items........ $1,666,015.23 
'Ratio’ of total first year ex- 
penses to above item...... 95.0% 


*Schedule ‘Q.”’ 
Valuation: Net level premium system. 


Actuaries’ 4 per cent. on issues to 1900, 


$210,275,567; American 3% per cent. on is- 
sues 1898 to 1906, $10,967,855; American 
3 per cent., 1895 to 1908, $149,575,811; mis- 


cellaneous tables and dates, $807,108: an- 


nuities, $11,388,657. Total, 
Reinsurance reserve, $566,459. 
This company recently advised us, in 
reply to a request for illustrations of 
the dividends which it is paying this 
year, that it has adopted the rule of re- 
fusing to furnish such information to 
anyone. From what we consider a relia- 
ble source, however, we have secured 
the following interesting figures, show- 
ing 1909 dividends on 20-year distribu- 


$383,014, 798. 
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tion policies, issued in 1889. 

course, are unofficial, but we are as- 

sured that they are correct: 
ORDINARY LIFE. 


Cash Paid-up 

Age. Dividend. Ins. 
a ceeds dsoe acts cea $130.74 $287 
a Sea kedbetccvaaee be 150.94 297 
Dy Owes eu Cede dccéseeder 179.09 317 
ED tatclvadtescseteeehs 222.05 354 

TWENTY-PAYMENT LIFE. 

Cash Paid-up 

Age. Dividend. Ins. 
De Gabbuubedcoteseavnes $151.60 $333 
me peevcocecoveseenecece 172.28 338 
ae nenen beabadueoescuet 201.20 355 
GD cecoecosesesoeccccesi 244.51 391 
We submitted these figures to the com- 
pany for verification or correction, if 
necessary, but it ignored our communi- 


cation, 
INSURANCE COM- 
ILL. 





FEDERAL LIFE 
PANY, CHICAGO, 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets........ $1,039,402.12 
Pte Jens eb dwecdooes eee $866,574.00 
CRMBCCRE WOE Be ccc cccvccccccet $150,000.00 


Surplus over all liabilities, ex- 
cluding capital stock........ 
Premium income: 


$117,220.09 


New. Renewal. 

PPP errri TTT $30,302.07 290,045.15 

a -cebSecceubbesse Cee 307,618.18 
Summary of Gain and Loss Exhibit. 

Gain from excess interest....... $13,995.31 

CHEE GER GUT GRITEN cc ccccctcccccsés 69,228.32 


Gain on surrenders and lapses.. 19,472.95 
Gain from during 1908 of 
ledger assets owned Dec. 31, 
Dt n¢eéde eubheueeesceahuateces 
Gain from increase in value of 
assets acquired during 1908.. 
Gain from increase in value 
during the year of other in- 
vestments held prior to 1908, 
Gain from decrease in amount 
not yet due on supplementary 
contracts 


sale 
260.00 


890.20 
594.32 


698.18 


eevee eneeveevneeneaeeeeeneee 


beceedous $105,139.28 
$52,385.74 


Total gains 
ee eee decease eb ees 
Loss by payment or credit of 








dividends to policyholders.... 4,569.79 
Loss from increase in special 

funds and special reserves.... 4,460.13 
Loss from assets not admitted... 26,182.30 
Loss unaccounted for.......... 1,217.25 

Tee GE bw ewcescdvccedes $88,815.21 
Net increase in surplus......... $16,324.07 
*Cost of New Business. 

First year premiums........... $30,302.07 
First year commissions........ $19,884.90 
Per cent. of first year premiums, 65.6% 
Total first year expenses re- 

DEE Abba eeesevecodesécboves $31,629.19 
Per cent of first year pre- 

RE wi ck évin'e 860 060s bebe cee 104.3% 
First year loading.............. $17,894.38 
First year mortality salvages... 2,208.38 

Sum of both items $20,102.76 
Ratio of total first year ex- 
penses to above item......... 157.3% | 


’ 


*Company’s calculations. 





These, of | 
Actuaries’ 4 per cent. table. 


FLORIDA LIFE 
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Valuation: Modified preliminary term; | 





INSURANCE COM- 














Summary of Gain and Loss Exhibit. 


GO GD * Fae 0c Wid vcdvisees $163,634.28 
Gain from excess interest...... 395,254.94 
Gain on mortality.............. 218,347.06 
Gain on surrenders and lapses. 218,221.59 








Gain from increase in value of 
assets purchased during 1908. 4,824.99 
Gain from increase in value of 
other investments held prior 
Oe BOR wae bade Bids esdeeeaeaes 198,052.53 
Gain from assets not admitted.. 26,167.29 
Fee Ee. 5 sceesziekeea $1,224,502.68 
Loss on annuities ........... $10,936.84 
Loss by payment or credit of 
dividends to stockholders.. 24,000.00 
Loss by payment or credit of 
dividends to policyholders.. 760,237.55 
Loss from increase in special 
funds and special reserves... 4,580.50 
Net to loss account........... 25,804.21 
Loss from sale during 1908 of 
real estate owned December 
OE; Rs Wd Fi MAA 341.66 
Spee = NO. ciactdtecbtedds 2,422.12 
Loss from interest required to 
maintain liability under sup- 
plementary contracts not in- 
volving life contingencies... 1,311.33 
Loss unaccounted for......... 16,568.97 
Vane GE cacterisesiine $846,203.18 
Net increase in surplus....... $378. 299.50 
*Cost of New Business. 
First year premiums........... $502,394.04 
|First year commissions........ $197,701.95 
Per cent. of first year premiums 39.3% 
Total first year expenses re- 
SENGER: -cteccascacecesebdstcnns $224,710.56 
Per cent. of first year premiums 44.7% 
Paes VER POiikccdcécccoss $128,720.22 


First year mortality salvages. .$115,915.64 








Sum of both items......... $244,635.86 
Ratio of total first year ex- 
penses to above item........ 91.4% 
* Schedule ‘“Q.”’ 
Valuation: Net level premium = sys- 
tem. 





GREAT AMERICAN LIFE INSURANCE 


PANY, JACKSONVILLE, FLA. 
Extracts from Statement for Year End- 
ing December 31, 1908. 

Total admitted assets.......... $193,996.93 
BOR GEREEVO occticicicccccsscess 64,329.82 
~  - ob Oar ris 124,050.00 
Surplus over capital and all | 
Stee” TEESE occ ccccccotets 4,429.67 

Premium tncome: 

New. Renewal. 
P cebven cvssesecées $38,200.25 $52,017.55 
See secs viataeresbeode 58,319.37 11,211.40 

Summary of Gain and Loss Exhibit. 
Gain from excess interest...... $3,009.13 
Gain on mortality............+.-. 6,940.83 
Gain on surrenders and lapses.. 3,158.43 
Net to profit account........... 96,899.32 
Gain from sale during 1908 of 

real estate owned Dec. 31, 1907 72.45 
Gain from increase in value of 

investments acquired during 

ER ON POPPE TT TT Tee Te 5,269.20 
Paid in by stockholders........ 8,480.00 | 
Cash from company reinsured.. 1,000.00 

WOES GAS c bide vccivccecst $124,829.36 | 
Fe Pes $16,486.73 
Net to loss account......ccccoes 82,701.62 
Loss from decrease in value of 

real estate held prior to 1908.. 100.00 
Loss from assets not admitted 11,501.34 
Loss from non-ledger assets 

held prior to 190B......cccccen 6,234.12 | 
Loss accounted for......ccccees 5,647.90 | 

Wee” GE” o ce deebedéeoeeds $122,671.71 | 
Net increase in surplus......... $2,157.65 

*Cost of New Business. | 
First year premiums............ $38,200.25 | 
First year commissions......... $22,178.33 
Per cent. of first year pre- 

RED cc od cticdoddntercédeties 58.0% | 
Total first year expenses re- 

GREET c'ccctriscotcboaedaeneeds $31,390.58 | 
Per cent. of first year pre- 

SED catacd asa dedecesddnéwse 82.1% 
First year loading...........«.. $26,614.23 | 
First vear mortality salvages... $5,157.99 | 

Sum of both items......... $31,772.22 
Ratio of total first year expenses 

Se Ge Bees 6 cc cod eb sotees de 98.8% 


* Company's calculations. 

Valuation: 1906 business, net level] pre- 
mium: 1907, full preliminary; 1908, modi- 
fied preliminary (Illinois standard). 
American experience, 4%% table. 





GERMANIA LIFE INSURANCE COM- 
’ PANY, NEW YORK CITY. 
Extracts From Statement For Year End- 

ing December 31, 1908. 

Total admitted assets........ $41,021,783.05 

|Net reserve 34,628,343.00 

|Capital paid im.............. 

{Surplus over capital and all 
other liabilities............. 

Premium Income: 


“*eeoneenereeenvereeeenee 


2,360,890.34 


Renewal. 
$4,153,995.53 
4,254,491.01 


New. 
sedavadecets. $493,913.77 


1907 ......-eeee0- 497,315.03 


President, 
| vice-president, 
| committee, 
dents, W. S. 


Dr. 


COMPANY, ST. LOUIS, MO. 

Last month in an article on pages 7$- 
77-78 we reported the interesting develop- 
ments in connection with the annual 
meeting of the stockholders of this com- 
pany. The final result of the elections 
of directors and officers was as follows: 
Hon. Massey Wilson; first 
and chairman of finance 
August Schlafley: vice-presi- 
Doyle and G. B. Reynolds; 
secretary, B. McKinney: treasurer, P. J. 
Doerr; general counsel, W. H. O’Brien; 
actuary, J. H. Upton; medical director, 
Francis Odel. <A fourth vice-presi- 
dent will be elected at the next meet- 
ing. We are advised that Mr. Doyle 
will probably become the general mana- 
ger of the company; that Mr. Revnolds 


_will be the manager of the Southern De- 


| partment, 
200,000.00 — 


Mont- 
Kadeski, who 


with headquarters at 


gomery, Ala., and L. J. 


was very active during the recent re- 
organization, will have charge of TI'- 


linois, and may be elected one of the 
vice-presidents. 

Samuel Quinn is completely out of the 
company. The board passed a resolution 
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commending his work in promoting the 
company. The company will at once 
apply for admittance to Texas and Okla- 
homa, where, we understand, they were 
refused admittance because of prejudice 
against the former president, and will 
enter Washington, Montana and Cali- 
fornia probably within the next thirty 
days. 
i 
GREAT SOUTHERN LIFE INSURANCE 
COMPANY, BIRMINGHAM, ALA. 





Extracts From Statement For Year End- 
ing December 31, 1908. 








Total admitted assets......... $132,648.82 
Se AD o Cibcne066b cee ehbden 2,518.00 
ee ee Mn 8 5d bene d's dete we 105,550.00 
Surplus over capital and all 

other liabilities................ 22,314.82 
Premium income (all first year): 

New. Renewal 
Ps \“necoebdscuceudee ne: -.. swaeeses 
Summary of Gain and Loss Exhibit. 
Gain from excess interest........ $5,808.29 
Pe We EN 6 666 ncdeuocee's oc 4,657.99 
Gain Om @mmuities. ..c.cccccccccss 579.62 
BS citccatswdnae o60 vss $11,045.90 
Net increase in surplus.......... $11,045.90 
*Cost of New Business. 
First year premiums............ $21,483.59 
First year commissions.......... $16,638.42 
Per cent. of first year premiums. 77.4% 
Total first year expenses re- 

EE ar eee $18,624.75 
Per cent. of first year premiums. 86.6% 
First year loading............... $16,496.07 
First year mortality loss........ $711.00 

Difference between both items.$15,785.07 
Ratio of total first year ex- 

penses to above item.......... 117.9% 


* Company's calculations. 
Valuation: American 3% 
table: full preliminary term. 


per cent. 





GREENSBORO LIFE INSURANCE COM- 
PANY, GREENSBORO, N. C. 

We have been interrogated concerning 
the creation of a guaranty fund of $100,- 
000.00 by this company in accordance with 
the provisions of a law recently enacted. 
In our November issue, page 5, we stated 
that at a stockholders’ meeting, held on 
Novembér 23, 1908, it was voted to pay 
in $100,000.00 to increase the _ surplus. 
That plan was not carried out, however. 
Shortly thereafter a bill was passed per- 


exhausted; but it is given a preference 
over stock as regards the distribution of 
assets in the event of liquidation. It is 
provided that “any insurance company 
receiving said money or securities .* * 
may pay to the person, firm or corpora- 
tion from whom the same may be re- 
ceived a semi-annual dividend of not 
more than 3% per cent. on the amount of 
said money or securities."" Where in- 
terest-bearing or dividend-paying securi- 
ties are deposited, the income therefrom 
may be collected by the subscriber to 
the guaranty fund. It does not go to the 
company, which, neverthless, may pay 7 
per cent. per annum upon the mere 
promise to pay of the guarantor. This 
does not appeal to us as sound finance. 

The certificate actually issued by the 
company to each subscriber to the guar- 
anty fund is, of course, in accordance 
with these general provisions. It recites 
that the action is taken pursuant to 
vote of the stockholders at a special 
meeting /duly called and held on No- 
vember 23, 1908. It cannot be retired un- 
til the net assets of the company over 
all liabilities shall equal the original 
paid-in capital ($146,400.00), and paid-in 
surplus ($36,600.00), but thereafter all 
or any part may be retired, the sub- 
scribers to the fund receiving a _ pro 
rata distribution of the amount of the 
reduction. The resolutions passed by the 
stockholders included a proviso ‘‘that said 
persons becoming subscribers to such 
fund shall be at liberty to do so either 


in cash, solvent bonds, secured notes 
or any other money securities that may 
be approved by the Insurance Commis- 


sioner of North Carolina, with the right 
to said guarantors to draw and receive 
any earnings that may accrue on any se- 
curities deposited by the guarantors to- 
ward such fund under the terms thereof.”’ 

The certificate says further: “The 
said fund to be subject, in the hands of 
the company, to the same uses and the 





same liabilities as if it were a cash sur- 
plus paid into the treasury of the com- 
pany.’ The subscriber agrees to pay his 
subscription ‘“‘whenever called upon so 
to do,”’ and to deposit additional secur- 
ity if those originally filed ‘‘shall be- 
come at any future time or times im- 
paired, so that the same are solvent for 


'a less amount than the sum guaranteed.”’ 


Commissioner. 


The 
time 


securities may be changed at any 
with the approval of the Insurance 


The 7 per cent. interest 


/on the subscription is to be paid by the 


mitting any domestic insurance company | 


to establish a guaranty fund of not less 
than $25,000.00, nor more than $20,000.00, 
“to be used * * * for the payment of 
claims of policyholders.’’ The guaranty 
fund may be made up of “‘money, bonds 
or other securities,’”’ and persons con- 
tributing thereto are to receive a certifi- 
cate stating the amount, terms and con- 
ditions of repayment of such money, or 
the return of such bonds or other securi- 
ties. * * *.”" The subscription to the 
guaranty fund need not be paid in cash; 
but if not, it must be secured by the de- 
posit of ‘“‘bonds or other securities’’— 
an elastic provision. The guaranty fund 
“shall be liable for all the claims of 
policyholders after the general assets of 
such insurance company shall have been 





vmpany “‘out of its net profits as defined 
~y law, and not otherwise, * * * in 
«qual semi-annual installments of 3% 
per cent. * * * on the first days of 
July and January * * * until the re- 
tirement of said fund * * *,’’ The 
company agrees to give notice if ‘‘occa- 
sion shall arise to appropriate and con- 
vert into money the securities depos- 
ited;’’ and the subscriber is given twenty 
days to pay his proportionate share of 
the amount required in cash as the alter- 
native to having his collateral sold by 
the company or the Insurance Commis- 
sioner, who otherwise may sell “either 
publicly or privately, and on such terms 
as the company or he may deem best * *.’’ 
We do not question the good faith of 
the company in creating this agreement, 


_—_— 


but we do question the desirability of 
such a contract, and consider that this 
is unsound finance, as stated above. It 
means paying out $7,000.00 a year to a 
number of persons who have given the 
company nothing in return except a 
promise to advance money to it if neces- 
sary. Certainly this fund can be of no 
value to the company in developing its 
business, unless it is the intent forth- 
with to call for a proportion of the amount 
subscribed and to continue that practice 
whenever cash is needed. Of course, the 
fund affords additional security to the 
policyholders, but if the guarantors are 
financially responsible and are able to de- 
posit either cash or first-class securities 
equal to the amount of their subscrip- 
tions, why should they not be given pre- 
ferred stock and pay the money in out- 
right? It will be noted, furthermore, that 
the nature of the security for the sub- 
scriptions of the guarantors is not at all 
clearly defined. As we read the resolu- 
tions embodied in this contract, there is 
nothing to prevent a subscriber simply 
giving an endorsed note, if he can induce 
the Insurance Commissioner and the com- 
pany to accept it; and, once accepted, 
the company must pay to him 7 per cent. 
per annum simply for the use of his 
name, 

The company is issuing participating 
policies only, these being upon the an- 
nual dividend basis. The withdrawal of 
$7,000.00, from the earnings of the com- 
pany for the payment to the guarantors, 
without the receipt by the company of 
the earnings which would accrue from 
the investment of $100,000.00 of cash 
paid in, cannot fail adversely to affect 
the dividends paid. 





INDEPENDENT ORDER OF _ BRITH 
ABRAHAM, NEW YORK, N., Y. 
An examination of this institution was 
made by the New York Insurance De- 
partment to ascertain its condition on 
November 30, 1908, and revealed a defi- 
ciency of $39,826.67. The report of the 
examination contained severe criticisms. 
Following the custom of the department, 
a copy of the report was furnished the 
order, which appeared before the Super- 


intendent with its counsel for a hearing. 
Thereafter, another examination was 
made, and it was found that sufficient 


funds had been paid in to make good the 
deficiency which existed at end of 
November last. The comm: the 
Superintendent of Insurance concerning 
the two examinations are as fcliows: 


thee 


nts of 


“Albany, N. Y., April 22, 1909. 
“On January 21, 1909, John kk. Diefen- 


dorf, an examiner of the New Ycrk Insur- 
ance Department, made a report covering 
his examination of the Independent Order 
Brith Abraham, of the United States of 
America, a fraternal beneficiary order, 
incorporated and doing business under 
artivle VII. of the Insurance Law, with 
headquarters in the City of New York. 

“Such examination suggested, first, an 
apparent deficit amounting to $39,826.67, 
and, second, laxity, or worse, in its busi- 
ness methods. 

“Under the practice in such the 
order under examination was furnished 
with a copy of such report and oppor- 


~ases, 





tunity afforded for a hearing. Such hear- 
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ing was attended by Max Stern, Grand 
Master, and Jacob Schoen, Giand Sec- 
retary, as well as by counsel. 

“While there was some disagreement 
between the order and the examiner of 
the department as to the exact amount of 
the deficit—this, owing to the fact that 
the grand officers claimed that a portion 
of such deficit was secured by mortgage, 
and for other reasons unnecessary of re- 
cital here—it was admitted that there was 
a considerable deficit in the funds of the 
order; and time was asked in which to 
make up the same. Such time was 
granted, and, after several adjournments 
had been taken, certified checks, repre- 
senting the then remaining deficit other 
than the amount claimed to be secured by 
a mortgage, were, on April 12, 1909, pre- 
sented to the department and a re-exam- 
ination requested. 

“Such re-examination was made by 
Clarence J. Norton, an examiner of the 
department, who, on April 19, 19(¢9, made 
his report; which, with the report of Ex- 
aminer Diefendorf, previously mentioned, 
has this day been filed in the Cepartment. 
The report of Examiner Norton shows 
that the deficiency previously existing has 
been fully made up, and that the affairs 
of this order, so far as its finances are 
concerned, are in good condition and to 
the satisfaction of this department. 

“While, however, the financial condition 
of the order is thus satisfactory, the de- 
partment cannot perform its full duty 
without calling attention to the business 
methods of certain of those charged with 
this trust. The deficit was largely due to 
the easy-going financial dealings of for- 
mer Endowment Treasurer Kalchheim 
and present Grand Secretary Schoen. Nor 
are the other officers of the grand lodge 
blameless; a proper watchfulness and a 
periodical audit by disinterested cutsiders 
would have brought these dealings to light 


long before the department discovered 
them. True, those most concerned have 
met requirements by the restoration of 


missing funds. But, whatever the cause— 
defects in organism, old-fashioned busi- 
ness methods, or the personnel of present 
officers—the affairs of this order must be 
properly conducted, and so shown in 
future examinations by this department. 
The large membership of the order, to- 
gether with the almost eleemosynary 
character of its work, make these com- 
ments peculiarly imperative. 
“The grand secretary’ is 
bring this memorandum and ese exam- 
iners’ reports referred to therein to the 
attention of the grand lodge at its next 
meeting. 
“WILLIAM H. HOTCHKISS, 
“Superintendent of Insurance. 


airected to 


The order at the end of November had 
117,052 members, carrying insurance 
amounting to $58,526,000, and it was doing 
business in thirteen States, tnrough 530 
subordinate lodges. It has accumulated a 
very considerable volume of cash assets. 

The supplemental examination made by 
the New York Insurance Department on 
April 19, 1909, shows that on April 14, 
1909, the total funds ( consisting of mort- 
gage loans and cash) amounted to $368,- 
689.42, so that the deficit had been reduced 
to $6,048.33. 








».. — 





LOUISIANA NATIONAL LIFE ASSUR- 
ANCE SOCIETY, NEW ORLEANS, 
LA. 

Under date of April 2, 1909, Eugene 
J. McGivney, Assistant and Acting Sec- 
retary of State of Louisiana, revoked the 
license of this company, his reasons for 
this action being shown by the follow- 
ing advertisement: 

“State of Louisiana, 

Office of Secretary of State 
Insurance Department, 

SS. 

“Whereas, the Louisiana National 
Life Assurance Society. a life insurance 
company organized on the capital stock 
plan under the laws of this State, did, 
on August 13, 1907, by resolution, duly 
adopted by its board of directors, resolve 
to thereafter transact all of its insur- 
ance business on the non-participating (or 
non-mutual) basis; it being required by 
Act 88 of 1906, to elect whether its in- 
surance policies would be issued to pol- 
icyholders on the participating (or mu- 
tual) plan, or on the non-participating 
(or non-mutual) plan; and, 

“WHEREAS, the said Louisiana Na- 
tional Life Assurance Society has, since 
the date of making the election as afore- 
said, been issuing policies of life insur- 
ance containing coupons attached there- 
to, guaranteeing to its policyholders an 
alleged annual dividend of an arbitrary 
fixed amount, contrary to the aforesaid 
Act 88 of 1906, which provides for a faith- 
ful annual accounting determinable only 
at the end of the year, and dependent in 


amount on the actual result of each 
vear’s business; and, 
“WHEREAS, the said coupons desig- 


nated as “‘a dividend” are purposely ar- 
ranged so that the respective values of 
the same are small in the earlier years 
of the policy, and gradually increasing as 
the policy becomes older, after the man- 
the “Deferred dividend plan” 
which is prohibited in this State by the 
aforesaid Act 88 of 1906: and, 
“WHEREAS, a non-participating (or 
non-mutual) company i:such as the said 
Louisiana National Life Assurance So- 
ciety has declared itself to be, cannot 
promise lawfully to its policyholders to 
pay any dividends, particularly when the 
full benefits of same are postponed, and 
the amount of dividends is fixed and ar- 
bitrary contrary to the equitable method 
of annual accounting, and distribution of 


ner of 


profits provided by the aforesaid Act 88 
of 1906: and, 

“WHEREAS, the sample policy sub- 
mitted to this department by the said 


Louisiana National Life Assurance So- 
ciety shows the Cash Surrender Values 
stipulated therein to be less than the 


minimum amounts guaranteed to policy- 
holders by the provisions of Act 193 of 
1906; and, 
“WHEREAS, 
made by the 


after repeated promises 

officers of the said com- 
pany to this department to correct its 
policy forms, and to make restitution 
to its policyholders as demanded by this 
department, and as is required by the 
laws of this State, the company has 
failed to do so; and, 





“WHEREAS, after having its authority 
/to do business renewed by this depart- 
‘ment for the year 1909, the said com- 


pany, by resolution of its board of di- 
rectors on March 18, 1909, has resolved 
to oppose the enforcement by this de- 
partment of the said laws, 

“NOW, THEREFORE, BE IT RE- 
SOLVED, that I, -the undersigned au- 
thority, acting under and by virtue of 
the power conferred by the laws of this 
State, do hereby revoke and annul the 
authority granted by me to the said 
Louisiana National Life Assurance So- 
ciety, on February 27th, 1909, authoriz- 
ing it to transact life insurance in this 
State, until its policy forms are corrected 
and until restitution is made to its pol- 
icyholders on policies already issued, and 
that all of the certificates of authority 
granted to agents or solicitors in this 
State for 1909, are hereby temporarily 
revoked; and that this revocation shall 
be published in the Official Journal of 
this State as full notice to all parties 
concerned. 

“WITNESS my hand and seal of of- 


fice, at the City of Baton Rouge, this 
2nd day of April, 1909. 
(Seal) 


“EUGENE J. McGIVNEY, 
“Assistant and Acting 
“Secretary of State.”’ 





NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, MINNEAPO- 
LIS, MINN. 





Extracts from Statement for Year End- 
ing December 31, 1908. 


Total admitted assets........ $5,681,953.23 
Pe OE cv cccidécucdickecs 4,874,491.00 
Surplus over all liabilities.... 208,805.57 
Premium Income: 

New. Renewal 
i  «deeéareumens $142,486.70 $1,068,231.73 
DD sidwedcumikces 89,005.48 1,192,864.82 

Summary of Gain and Loss Exhibit. 

Gain from excess interest...... $ 27,612.79 
Gain on mortality.............. 103,978.02 
Gain on surrenders and lapses.. 31,598.77 
Net to profit account........... 1,189.50 


Gain from increase in value of 


investments held prior to 1908, 4,666.50 





ope re $169,045.58 
en oi na ns os obec sunndees* $ 64,931.69 
Loss by payment or credit of 
dividends to policyholders... 
Loss from decrease in special 


22,895.54 


funds and special reserves... 5,000.00 
Net to loss account............ 5,805.51 
Loss on sales during 1908 of 

ledger assets owned December 

ke eee 501.25 
Loss from increase in value of 

assets purchased during 1908. 1,003.48 


Loss from assets not admitted, 15,923.23 





Se | Da noccathenscve $116,060.70 
Net increase in surplus........ 52,984.88 
*Cost of New Business. 

First year premiums........... $142,486.70 
First year commissions........ $92,625.38 
Per cent. of first premiums.... 65.0% 


Total first year expenses re- 

I Sid 6 tc bth bee badd 5 thle $130,372.89 
Per cent. of first year premiums, 91.5% 
First year loading.............:. $99,740.69 


First year mortality salvages.. $15,805.83 








Sum of both items.......... $115,546.52 
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Ratio of total first year ex- 
penses to above item........ 





*Company’s calculations. 


The company values all new business 
on the modified preliminary term sys- 


tem. 





112.8% 





POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

On page 91 of this issue will be found 
ar. article dealing with the pending trans- 
fer of the risks and assets of the Eco- 
nomic Life of Delaware (headquarters 
Philadelphia) to this company. 

The company showed considerable 


OCCIDENTAL LIFE INSURANCE COM- growth during 1908, due very largely to 


PANY, LOS ANGELES, CAL. 





Extracts from Statement for Year 


ing December 31, 1908. cember 31, 1907, and December 31, 1908: 
Total admitted assets.......... $361,973.09 | 1908. 1907. 
DD a6 bbckd chess edoeend $50,490.00 Total admitted assets.. $429,920 $155,150 
Se? GRE Bhi anise he cedaseosct $250,000.00 |Net reserve ........... 256,113 32,229 | 
Surplus over capital and all Comite! tec ..cscccess 100,000 100,000 | 
WEROP TIMBECIOS 2c cc cccccccces SReseeee | BREMIUD. cccccccccccesess 40,296 22,586 
Premium income: First year premiums... 41,848 7,704 
New. Renewal. | Renewal premiums .... 42,282 22,330 | 

mn GavGus'ss bieeee% $76,979.89 $39,902.01 | Payments under auxil- 
DE Ais iwi 6 te 0 bee's 45,513.10 11,777.20 liary contract ........ 32,017 8,613 
“Summary of Gain and Loss Exhibit. (insurance written ..... 1,697,522 199,750 | 
Gain from excess interest....... $14,754.02 | Insurance in force...... 2,830,772 1,005,750 | 


GEE GO GROTERMEH. . owicccccccecs 
Gain on surrenders and lapses.. 


End- some 


15,630.00 | 
32.46 | term, on $769,500 of the business in force; 

















the Mutual Reserve business taken over. 
For purposes of comparison we present 
of the principal items as of De- 


The valuation is modified preliminary 











”_ 


909. 


— 


April 30, 








a 
- 


Surplus over capital and all 
other liabilities .......... $16,654,747.15 
Premium Income: 
Ordinary and Industrial Combined. 


New. Renewal. 
Re $6,629,516.49 $45,031,281.82 
ae 6,408,333.42  43,292,570.19 
‘Summary of Gain and Loss Exhibit. 
Ce GO BOE, .. ncccccsocast $4,620,326.64 
|Gain from excess interest..... 2,379,728.37 


Gain on mortality............. 749,240.13 
Gain on surrenders and lapses, 2,110,043.67 
‘Gain from sale during 1908 of 


real estate owned Dec. $1, 

tL: ineiden pee eeeeheon hens 5,379.70 
| Gain from sale during 1908 of 

other investments owned 

TD, Js; Ce een eee ee ee enon 18,346.56 
'Gain from increase in value 

of investments acquired dur- 

 § ere Tr 208,628.04 
Gain from increase in value 


during the year of invest- 

ments held Dec. 31, 1907.... 3,867,344.25 
| Gain from assets not admitted, 22,301,81 
a EB Riggs $13,981,339. 17 





Total gains 


Loss on annuities ............ $22,946.98 
|Loss by payment or credit 
of dividends to stockholders, 200,000.00 


Loss by payment or credit of 
dividends to policyholders. .10,043,724.07 
Loss from decrease in value 
of real estate acquired dur- 
i, De sespcheeceseetas eve 
Loss from increase in value 
during the year of real es- 
tate held Dec. 31, 1907.....-. 


1,902.99 


118,211.93 
We ee  ccoancstcddact $10,386,785.97 
increase in surplus......$3,594,553.20 

*Cost of New Business. 

First year premiums.......... $2,607,676.04 
First year commissions...... $1,001, 429.00 
Per cent. of.first premiums... 38.4% 
Total first year expenses re- 


, Net 


DBUEOE 2ccccccacteccsesveccsesee $1,289, 421.55 
| Per cent. of first year pre- 

0 A eee 49.4% 
| First year loading............ $346,374.24 


First year mortality salvages, $1,000,945.91 





| Sum of ‘both items...... $1,347,320.15 
Ratio of total first year ex- 
penses to above item ....... 


ee 


95.6% 


Gain from development fund }and select and ultimate on $2,061,272. It) 
paid in by stockholders........ 12,500.00 is now writing only participating policies. 
Gain from all other sources...... 674.00 The company’s “Schedule Q"’ returns 
|}show that the total margins on both new 
Pe. GD <weewaencvewcs ce’ $43,590.48 and renewal premiums amounted to $61,- 
GR BR ccboocdeddecdscesd $25,211.93 | 927.97 in 1908, while the total insurance 
Loss on annuities............... 135.44 | expenses were $57,803.08. 
Dividends to policyholders....... 110.05 , -— 
Loss from accident department.. 12,185.94 | PROVIDENT ANNUITY LIFE ASSO- 
Loss unaccounted for........... 1,053.00 CIATION, BLOOMINGTON, ILL. 
. This is an assessment institution which 
ET ED cocébsesiisccoecedt $38,696.36 was formerly located at Chicago, but 
Net increase in surplus.......... $4,894.12 | which at the end of 1908, moved its | 
*Cost of New Business. |} headquarters to Philadelphia. On March 
First year premiums............ $76,979.89 | 17, 1909, its business was transferred to 
First year commissions..........$50,412.85 | the Old Colony Life Insurance Company 
Per cent. of first year premiums, 65.5% | of Chicago, which is issuing its own 
Total first year expenses re- policies in place of those of the Provi- 
Dt 6. kth sttéedivawe ote obs $70,715.26 | dent. 
Per cent. of first year premiums, 91.8% 
PROVIDENT SAVINGS LIFE ASSUR- 
First year loading .............. $59,539.00 ANCE SOCIETY, NEW YORK, N. Y. 
First year mortality salvages.... 1,758.00 | The annual meeting of the stockhold- 
‘ers of this company was held April 15, | 
Sum of both items.......... $67,297.00 1909, followed by the usual meeting of 
Ratio of total first year ex- the board of directors. E. E. Ritten- 
penses to above item ......... 105% house was re-elected president § and | 
Frederick J. Dickson was re-elected sec- 
*Company’s calculation. retary; Sidney R. Conklin was elected 
Valuation: Preliminary term. /comptroller in place of Ralph K. Hub- 
'bard, resigned; Mr. Conklin was also 
elected a director. Timothy L. Wood- 


OLD COLONY LIFE INSURANCE COM-. 


PANY, CHICAGO, ILL. 

On March 17, 1909, this company took 
over the business of the Provident An- 
nuity Life Association, an assessment in- 
stitution, located at Bloomington, Ill. 
It is re-writing the Provident policies, 
issuing its own contracts in their place. 





POLICYHOLDERS MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA. 

It was incorrectly reported in a daily 
press dispatch early in April that this 
company and several others, including 
the Scranton Life Insurance Company 
and the Standard Mutual of Pittsburg, 
had been merged. On April 22, 1909, 
the company advised us that there was 
absolutely no truth in the report, say- 
ing that the company “does not con- 
template sucli a move.” 


ruff resigned as a director and was suc- 
ceeded by Frederick W. Kavanaugh, a 
/wool manufacturer, of Waterford, N. Y. 
_No vice-president was elected, and three 
vacancies on the board will be filled 
later by electing policyholders who are 
_not stockholders, and who are to be 
| selected by the Superintendent of In- 
/surance of this State, at the request of 
the stockholders. 

The company states that during the 
_first three months of the year its sur- 
plus increased about $103,000. 





PRUDENTIAL LIFE INSURANCE COM- 
PANY, NEWARK, N. J. 





Extracts from Statement for Year End- 
ing December 31, 1908. 


*As per Schedule ‘Q.”’ 
Valuation: Full level premium reserve 
system. 





SCRANTON LIFE INSURANCE COM- 
PANY, SCRANTON, PA. 

This company was incorporated under 
the laws of Pennsylvania, October 20, 
1908, as a legal reserve joint stock life 
insurance company, and began business 
with $300,000 paid-in capital. It was 
formed to succeed the Scranton ‘Mutual 
Life Insurance Company, an assessment 
association which was incorporated Aug- 
ust 19, 1907. It reinsured all of the out- 
standing risks of the assessment company, 
which from its inception charged ade- 
quate rates, and set aside the full legal 
reserve. ‘The transfer of the business of 
the mutual company to the stock com- 
pany was consummated November 27, 
1908. 








Total admitted assets...... $173,738,627.16 
De GO cede céudensecced $135,359,515.00 
Capital paid in............. 


$2,000, 000.00 


The statement of the company as of 
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April 30, 1909. 
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December 31, 1908, shows gross assets of 
$376,949.28, the two principal items being 
cash in bank, $248,077.68, and bonds val- 
ued at $102,231.18. The Pennsylvania De- 
partment deducts not admitted assets of 
$13,830.29, consisting of supplies, furni- 
ture, etc., $10,496.28, and bills receivable, 
$3,334.01, leaving admitted assets of $363,- 
118.99. The net reserve on all 
outstanding was $65,083.03. Death claims 
reported, no proofs received, amounted 
to $5,000. There were miscellaneous lia- 
bilities, including organization expenses, 
accrued salaries, medical examiners’ fees, 
etc., amounting to $10,496.86, 
total liabilities, except capital, $80,579.89. 


On the basis of admitted assets, there- 
fore, the company's capital was impaired 
$17,460.90, but there was a substantial 


surplus to policyholders. 

During 1908, the company collected first 
year premiums aggregating $239,390.28, 
and renewal premiums amounting to $45,- 
796.78, a total of $285,187.06. The income 
also shows an item of “ledger assets other 
than premiums received from other com- 
panies for assuming their risks’’ amount- 


ing to $13,922.55; and it collected $44.29 
interest on premium notes, and $1,573.17 
interest on bank balances, making the 
total cash income, aside from the pro- 
ceeds of the sale of the capital stock, 
$300,727.07. 

The disbursements were large Com- 
missions on first year premiums were 
$178,270, which is 74.5 per cent. of the 


new premiums collected. It also expended 
$18,054.30 for medical fees and inspections. 
Charging no other expenses against new 
business, we have a total of $196,324.30, 
which is 82.0 per cent. of the new pre- 
miums collected. The total disburse- 
ments were $232,124.99, all of which was 
for expenses, except $2,000 of death claims 
and $343.92 of premium notes and liens 
voided by lapse. 

We have found it necessary to criticise 
the predecessor of this company, which 
was under the same management, 
cause of ‘nisleading statements made by 
it to obtain applications in. connection 
with stock options. The company repre- 
sented that very large returns might be 
expected from the outset. We 
with this matter at length in 
Life Insurance News’ for August 31, 1908, 
page 191, printing a letter sent out over 
the signature of the president of the 
company. 
profits on 


be- 


stock would be 


—s- —_ 


ow —- -- - 


INDEX 





| 


policies | 


each 


making the | 


' forms 


dealt | 
‘Best's | 


This letter intimated that the. 
sufficient to | 


i 
' 


pay for the insurance. This is so ex- 
tremely improbable that we consider the 
company open to severe censure for using 
such methods to obtain business. The 
par value of stock is $10 per share. Re- 
garding it, the company wrote us on 
April 10, 1909, as follows: 

“We hold our stock to be worth $15 
per share, which is to say the stock op- 
tion now being issued in conjunction with 
thousand dollars of insurance calls 
for three shares of stock at the price of 
$15 per share. There have been very few 
sales of Scranton Life stock, but in the 
isolated cases where sales have been re- 
ported the price has ranged from $17 to 
$22.50.”" 
are 


These figures considerably higher 


than the apparent intrinsic value. 


agent during the period of stock selling, 
the Tippecanoe Securities Company, an 
incorporated concern which formerly car- 
ried on the agency work of the Lafay- 
ette Life Insurance Company of Lafayette, 
Ind. 
under this arrangement were grossly ex- 
travagant. (See Best’s Insurance Re- 
ports, Life, for 1908, pages 158-160, for 
report upon this company.) We are not 
advised as to whether or not the Tippe- 
Securities Company is still con- 
with the Scranton Life. 
company is undoubtedly solvent, 
substantial surplus to policyhold- 
though stated above, the paid 
in capital is somewhat impaired. We 
been furnished samples of the 
which it is now issuing. The 
which it formerly issued were in 
the main fair and liberal in their terms, 
but they contained the assessment clause 
The company has ignored all of our re- 


eanoe 
nected 

The 
with a 
ers, as 
have not 


policies 


cent inquiries concerning its condition 
and transactions. The figures used in 
‘making up this report were obtained 


from the Pennsylvania Insurance Depart- 
ment. 


It was reported early in April, 1909, 
that this company and several others 
were recently merged, but the company 


in response to our inquiries stated that 
there was no basis for this report. 

In a letter dated April 29, 1909, this 
company stated that it had just been 
‘xamined by the 
partment; that it could not give us a 
eomplete report, but that the examina- 
tion showed the company’s total ad- 
mitted assets to be more than $432,0w, 





The company appointed as its general | 


oo 


its capital stock of $300,000 unimpaired, 
and a surplus of over $10,000. The in- 
surance in force was over $9,000,000. 





JNITED STATES ANNUITY AND LIFE 
INSURANCE COMPANY, CHICAGO, 
ILL. 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets.......... $388,517.28 
a Saree $96,977.00 
Cee PD BN eieccccceeveus $269,700.00 
Surplus over capital and all 

lg $8,275.11 
Premium Income: 

New. Renewal. 

” wis. dawedea pas $110,692.21 $62,281.07 
a ésavetensuces . 84,709.72 26.417.67 

Summary of Gain and Loss Exhibit. 
Gain from excess interest....... $9,504.86 
See GE BR cdccewecv¥eaces 32,251.25 


The expenses of the Lafayette Life 











|'Gaip on surrenders and lapses.. 8,595.15 
Gain from all other sources..... 3,194.63 
PCa dchecteeeeoacenn $53,545.89 
a Gi BO ws coh 6 evcnuescétas $18,828.66 
Loss by payment or credit of 
dividends to stockholders..... 11,359.90 
Loss by payment or credit of 
dividends to policyholders..... 10,137.72 
Loss from sale during 1208 of 
ledger assets owned Dec 31, 
RE - “elute cenundeceeeewades sens 1,898.10 
i.oss from assets not admitted.. 3,353.87 
ee DRS 5 oc aes asneoweal $45,578.25 
Net increase in surplus.......... $7,967.64 
*Cost of New Business. 
First year premiums........... $110,692.21 
First year commissions........ $60,329.70 
Per cent. of first year pre- 
es 5 os eee Rees eacas 54.5% 
Totai first year expenses re- 
COOGEE 4 ccdedivceveweadeteden $68,223.27 
Per cent. of first year pre- 
Sa ee ar eee 61.6% 
Pines VPORP BORG 4c ccccteccccs $77,777.44 
First year mortality salvages.. 16,504.75 
Sum of both items.......... $94,282.19 
Ratio of total first year ex- 
penses to above item......... 72.3% 


Indiana Insurance De-. 


All Companies and Associations scperted upon in this and all prior 
issues of the current volume of BEST’S LIFE INSURANCE 
NEWS, beginning with that of November, 1908. 





*Compauy’s calculation. 
Valuation: -Modified Preliminaiy Term, 
Illinois Standard. 


INDEX 





Name of Company. Mo. Page. Name of Company. Month. Page. 
Abraham Lincoln Mutual Life, Phila., Pa...... SP 68 Berkshire Life, Pittsfield, Mass...... oe ee gecees January......36 
Aetna Life, Hartford, Conn................0.5: DE. oat vic 89 | Brotherhood of Am. Yeomen, Des Moines, Ia..November.....2 
American Guaranty, Chicago, Ill.............. February.....52 | Capitol Life, Denver, Col.............-eeeeee- .March........69 
ane rnagenty rai ee pve hott April......... 89 | Central Life Assurance Society of the U. S., 

‘ Sbrdddabewesdeodoetesebes . January......36 

ar Eas RRS oni NET 68 Des” Mestnes, Tn : aed 
Bankers Life Association, Des Moines, Ia.....January......36 | Citizens Life, Louisville, Ky...................January......36 
Bankers Life, New York, N Y...........++.-:. March........ 69 February.....52 
Bankers Reserve Life, Omaha, Neb......... March........69 March........69 


Bank Savings National Life, Topeka, Kan....February.....52 





Colonial Life of Am., Jersey City, N. J........February.....52 
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Ratio of total first year ex- 


penses to above item........ 112.8% 





*Company’s calculations. 

The company values all new business 
on the modified preliminary term sys- 
tem. 





OCCIDENTAL LIFE INSURANCE COM- 
PANY, LOS ANGELES, CAL. 





Extracts from Statement for Year End- 
ing December 31, 1908. 





Total admitted assets.......... $361,978.09 
Pe ED itdccodocdecsednvec - $50,490.00 
ee GE VER es kinds o's idvesccic’s $250,000.00 
Surplus over capital and all 
other liabilities .............. $26,236.97 
Premium Income: 
New. Renewal. 
Be SCbhade oivisdcdicr $76,979.89 $39,902.01 
eT Tibia bike 6 6b a cbené 45,513.10 11,777.20 | 
“Summary of Gain and Loss Exhibit. 
Gain from excess interest....... $14,754.02 
Gain on mortality............... 15,630.00 | 
Gain on surrenders and lapses... 32.46 
Gain from development fund | 
paid in by stockholders........ 12,500.00 | 
Gain from all other sources...... 674.00 
Vee. BED - -esocavewvcccecs’ $43,590.48 
ae ee re $25,211.93 | 
Loss on annuities............... 135.44 
Dividends to policyholders....... 110.05 | 


Loss from accident department... 12,185.94 





Loss unaccounted for........... 1,053.00 

0 fe ee $38,696.36 

Net increase in surplus.......... $4,894.12 
*Cost of New Business. 

First year premiums............ $76,979.89 

First year commissions.......... $50,412.85 


Per cent. of first year premiums, 65.5% 


Total first year expenses re- 
EE 1, chbdce cdbde céidens cen 06% $70,715.26 
Per cent. of first year premiums, 91.8% 


Piret wear loeGing ....ccccsccccs $59,539.00 
First year mortality salvages.... 17,758.00 





Sum of both items.......... $67,297.00 | 1909, followed by the usual meeting of 
Ratio of total first year ex- the board of directors. E. E. Ritten- 
penses to above item ......... 105% | house was re-elected president and | 





*Company’s calculation. 
Valuation: Preliminary term. 





OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 


On March 17, 1909, this company took | 


over the business of the Provident An- 
nuity Life Association, an assessment in- 
stitution, located at Bloomington, Ill. 
It is re-writing the Provident policies, 
issuing its own contracts in their place. 





POLICYHOLDERS MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA. 

It was incorrectly reported in a daily 
press dispatch early in April that this 
company and several others, including 
the Scranton Life Insurance Company 
and the Standard Mutual of Pittsburg, 
had been merged. On April 22, 1909, 
the company advised us that there was 
absolutely no truth in the report, say- 
ing that the company “does not con- 
template sucli a move.” 


POSTAL LIFE INSURANCE COMPANY, 


NEW YORK, N. Y. 


On page 91 of this issue will be found 


| arn article dealing with the pending trans- 
fer of the risks and assets of the Eco- 


nomic Life of Delaware (headquarters | 1908 


Philadelphia) to this company. 
The company i showed 





the Mutual Reserve business taken over. 


|For purposes of comparison we present |Gain on mortality............. 


/some of the principal items as of De- 
cember 31, 1907, and December 31, 1908: 


, 1908. 1907. 
Total admitted assets... $429,920 $155,150 | 
i BEGE POMSTVS .ccvocccesc 256,113 32,229 
|Capital stock .......... 100,000 100,000 
EVIE TEP TS, A 40,296 22,586 
First year premiums... 41,848 7,704 
| Renewal premiums .... 42,282 22,330 | 
|Payments under auxil- 
liary contract ........ 2,017 8,613 
'Insurance written ..... 1,697,522 199,750 
|Insurance in force...... 2,830,772 1,005,750 


The valuation is modified preliminary 
_ term, on $769,500 of the business in force; 
'and select and ultimate on $2,061,272. It 
is now writing only participating policies. 
The company’s “Schedule Q” returns 
and renewal premiums amounted to $61,- 
927.97 in 1908, while the total insurance 
; expenses were $57,803.08. 


j — 





PROVIDENT ANNUITY LIFE ASSO- 


| CIATION, BLOOMINGTON, ILL. 


This is an assessment institution which | 


| was formerly located at Chicago, but 
|which at the end 
| headquarters to Philadelphia. 


17, 1909, its business was transferred to 


of Chicago, which is issuing its own 
policies in place of those of the Provi- 
dent. 





PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK, N., Y. 

| The annual meeting of the stockhold- 

‘ers of this company was_ held April 15, 





_Frederick J. Dickson was re-elected sec- 
‘retary; Sidney R. Conklin was elected 
comptroller in place of Ralph K. Hub- 
bard, resigned; Mr. Conklin was also 
elected a director. Timothy L. Wood- 
ruff resigned as a director and was suc- 
ceeded by Frederick W. Kavanaugh, a 
wool manufacturer, of Waterford, N. Y. 
No vice-president was elected, and three 
vacancies on the board will be filled 
later by electing policyholders who are 
not stockholders, and who are to be 
selected by the Superintendent of In- 
surance of this State, at the request of 
the stockholders. 

The company states that during the 
first three months of the year its sur- 
‘plus increased about $103,000. 





| 





PRUDENTIAL LIFE INSURANCE COM- 
PANY, NEWARK, N. J. 





Extracts from Statement for Year End- 
ing December 31, 1908. 





Total admitted assets...... $173,738,627.16 
Dee ROE: cadic ced dened os $135,359,515.00 
Capital paid in....... Pnaveee 


$2,000, 000.00 


considerable | 
growth during 1908, due very largely to 


show that the total margins on both new | 


of 1908, moved its | 
On March | 


the Old Colony Life Insurance Company | 





April 30, 1909. 


— 





| Surplus over capital and all 
| other liabilities .......... $16,654,747.15 
Premium Income: 

Ordinary and Industrial Combined. 


New. Renewal. 

senthedemmil $6,629,516.49 $45,031,281.82 

CO srr 6,408,333.42  43,292,570.19 
‘Summary of Gain and Loss Exhibit. 

|Gain on loading...........eee0% $4,620,326.64 

| Gain from excess interest..... 2,379,728.37 


749,240.13 
Gain on surrenders and lapses, 2,110,043.67 
‘Gain from sale during 1908 of 


real estate owned Dec. $31, 

dais nae n alia niet ide le alain 5,379.70 
| Gain from sale during 1908 of 
| Other investments owned 
| Dec. Bl, 1907... cccccsececcces 18,346.56 
/Gain from increase in value 
| of investments acquired dur- 
Be £&§ _ee ee 208,628.04 


| “ m . 
|Gain from increase in value 


' during the year of invest- 
| ments held Dec. 31, 1907.... 
Gain from assets not admitted, 


3,867,344.25 
22,301,81 





NE $13,981,339.17 


Loss on annuities ..........,. $22,946.98 
_Loss by payment or credit 
of dividends to stockholders, 200,000.00 


|Loss by payment or credit of 
| dividends to policyholders. .10,043,724.07 
Loss from decrease in value 

of real estate acquired dur- 


it. Dh.  eegneenesénans weet 1,902.99 
|Loss from increase in value 

during the year of real es- 
| tate held Dec. 31, 1907....°. 118,211.93 





———— 


WE ED Ande cuecescene $10,386,785.97 

increase in surplus......$3,594,553.20 
*Cost of New Business. 

First year premiums.......... $2,607,676.04 

First year commissions...... $1,001, 429.00 

|Per cent. of.first premiums... 38.4% 

Total first year expenses re- 


EO OR ere $1,289, 421.66 
Per cent. of first year pre- 

VERA IR eee P 49.4% 
| First year loading. ....ccceccs $346,374.24 


First year mortality salvages, $1,000,945.91 








Sum of both items...... $1,347,320.15 
Ratio of total first year ex- 
penses to above item ....... 


—=—- 


95.6% 


*As per Schedule ‘Q.”’ 
Valuation: Full level premium reserve 
system. 





SCRANTON LIFE INSURANCE COM- 
PANY, SCRANTON, PA. 

This company was incorporated under 
the laws of Pennsylvania, October 20, 
1908, as a legal reserve joint stock life 
insurance company, and began business 
with $300,000 paid-in capital. It was 
formed to succeed the Scranton ‘Mutual 
Life Insurance Company, an assessment 
association which was incorporated Aug- 
ust 19, 1907. It reinsured all of the out- 
standing risks of the assessment company, 
which from its inception charged ade- 
quate rates, and set aside the full legal 
reserve. ‘The transfer of the business of 
the mutual company to the stock com- 
pany was consummated November 27, 
1908. 





The statement of the company as of 
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December 31, 1908, shows gross assets of 
$376,949.28, the two principal items being 
cash in bank, $248,077.68, and bonds val- 
ued at $102,231.18. The Pennsylvania De- 
partment deducts not admitted assets of 
$13,830.29, consisting of supplies, furni- 
ture, etc., $10,496.28, and bills receivable, 
$3,334.01, leaving admitted assets of $363,- 
118.99. The net reserve on all policies 
outstanding was $65,083.03. Death claims 
reported, no proofs received, amounted 
to $5,000. There were miscellaneous lia- 
bilities, including organization expenses, 
accrued salaries, medical examiners’ fees, 


etc., amounting to $10,496.86, making the | 
total liabilities, except capital, $80,579.89. | 


On the basis of admitted assets, there- 
fore, the company's capital was impaired 
$17,460.90, but there was a _ substantial 
surplus to policyholders. 

During 1908, the company collected first 
year premiums aggregating $239,390.28, 
and renewal premiums amounting to $45,- 
796.78, a total] of $285,187.06. 
also shows an item of “ledger assets other 
than premiums received from other com- 
panies for assuming their risks’’ amount- 
ing to $13,922.55: and it collected $44.29 
interest on premium notes, and $1,573.17 
interest on bank balances, making the 
total cash income, aside from the pro- 
ceeds of the sale of the capital stock, 
$300,727.07. 

The disbursements were large. Com- 
missions on first year premiums were 
$178,270. which is 74.5 per cent. of the 
new premiums collected. It also expended 
$18,054.30 for medical fees and inspections. 
Charging no other expenses against new 
business, we have a total of $196,324.30, 
which is 82.0 per cent. of the new pre- 
miums collected. The _ total 
ments were $232,124.99, all of which was 
for expenses, except $2,000 of death claims 
and $343.92 of premium notes and liens 
voided by lapse. 

We have found it necessary to criticise 
the predecessor of this company, which 


was under the same management, be- | 


cause of ‘nisleading statements made by 
it to obtain applications in connection 
with stock options. The company repre- 
sented that very large returns might be 
expected from the outset. We 
with this matter at length in ‘“Best’s 
Life Insurance News” for August 31, 1908, 
page 191, printing a letter sent out over 


the signature of the president of the) 
This letter intimated that the | 
profits on stock would be sufficient to | 


company. 


INDEX 





The income . 


disburse- | 


dealt | 


pay for the insurance. This is so ex- 
tremely improbable that we consider the 
company open to severe censure for using 
such methods to obtain business. The 
par value of stock is $10 per share. Re- 
garding it, the company wrote us on 
April 10, 1909, as follows: 

“We hold our stock to be worth $15 
per share, which is to say the stock op- 
tion now being issued in conjunction with 


each thousand dollars of insurance calls 
for three shares of stock at the price of 
$15 per share. 
sales of Scranton Life stock, but in the 


There have been very few 


isolated cases where sales have been re- 
ported the price has ranged from $17 to 
$22.50.’’ 

These figures are considerably higher 


than the apparent intrinsic value. 


The company appointed as its general 
agent during the period of stock selling, 
the Tippecanoe Securities Company, an 
incorporated corucern which formerly car- 
ried on the agency work of the Lafay- 


ette Life Insurance Company of Lafayette, | 


Ind. The expenses of the Lafayette Life 


under this arrangement were grossly ex- | 


travagant. (See Best’s Insurance Re- 
ports, Life, for 1908, pages 158-160, for 
report upon this company.) 
advised as to whether or not the Tippe- 
canoe Securities Company is still con- 
nected with the Scranton Life. 

The company is undoubtedly solvent, 


with a substantial surplus to policyhold- | 


ers, though as stated above, the paid 
in capital is somewhat impaired. We 
have not been furnished samples of the 
policies which it is now issuing. The 
forms which it formerly issued were in 
the main fair and liberal in their terms, 
but they contained the assessment clause. 


The company has ignored all of our re- 


cent inquiries concerning its condition 


‘and transactions. The figures used in 
| making up this 


report were obtained 
from the Pennsylvania Insurance Depart- 
ment, 

It was reported early in April, 1909, 
that this company and 
were recently merged, but the company 
in response to our inquiries stated that 


‘there was no basis for this report. | 
In a letter dated April 29, 1909, this 
/company stated that it had just been 
‘xamined by the Indiana Insurance De- | 
partment; that it could not give us a. 
eomplete report, but that the examina- | 
total ad- | 
mitted assets to be more than $432,0w, | 


tion showed the company’s 


» 


All Companies and Associations reported upon in this and all prior 
issues of the current volume of BEST’S LIFE INSURANCE 
NEWS, beginning with that of November, 1908. 


—— 





We are not. 


several others 


capital stock of $300,000 unimpaired, 


and a surplus of over $10,000. The in- 
surance in force was over $9,000,000. 





JNITED STATES ANNUITY AND LIFE 
INSURANCE COMPANY, CHICAGO, 
ILL. 





Extracts From Statement For Year End- 
ing December 31, 1908. 


Total admitted assets.......... $388,517.28 
Net reserve eee eee cceseccecees $96,977.00 
Cee * ME Ge it ceccecexdean $269,700.00 


Surplus over capital and all 











OGREP TINO cc cccccscdscea $8,275.11 
Premium Income: 

New. Renewal 
Pe: eens sesenenen $110,692.21 $62,281.07 
a witedkektese 84,709.72 26.417.67 

Summary of Gain and Loss Exhibit. 
Gain from excess interest....... $9,504.86 
Gea GR GUOGOREED odcccwoccvccco 32,251.25 
Gain on surrenders and lapses.. 8,595.15 
Gain from all other sources..... 3,194.63 

We eb cawtdnccscubant $53,545.89 
ey Cs SE oc ccd dcskevonccees $18,828.66 
|Loss by payment or credit of 

dividends to stockholders..... 11,359.90 
Loss by payment or credit of 

dividends to policyholders..... 10,137.72 
Loss from sale during 1208 of 

ledger assets owned Dec 31, 

SE: advds andes 6wesdétbadecenen 1,898.10 
Loss from assets not admitted.. 3,353.87 

pS eee $45,578.25 
Net increase in surplus.......... $7,967.64 
*Cost of New Business. 
First year premiums........... $110,692.21 
First year commissions........ $60,329.70 
Per cent. of first year pre- 

Ns ss ee Bee e ao dk 54.5% 
Totai first year expenses re- 

SOONG i Dodivéiescivevsceovancen $68,223.27 
Per cent. of first year pre- 

NE vc ined bentbwedseeee see 61.6% 
Piret Veer lOGGIMG...cccccccsces $77,777.44 
First year mortality salvages.. 16,504.75 

Sum of both items.......... $94,282.19 
Ratio of total first year ex- 
penses to above item......... 72.3% 





*Company’s calculation. 
Valuation: -Modified Preliminaiy Term, 
Illinois Standard. 
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Colorado National Life Denver, Col.......... March........ 73 National Union, Toledo, Ohio............. ....-November.....8 
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linois Life, Chicago, Ill.......... bosenetecesen December....19 Royal Union Mutual Life, Des Moines, Ia....February..... 60 
Imperial Securities Co. Los Angeles, Cal...... ae 78 Sam Houston Life, Dallas, Texas.............. November....11 
Independent Order of Brith Abraham, N. Y..... AMEE i coccvese 96 Scranton Life, Scranton, Pa.........cccccccees November....11 
Inter-Southern Life, Louisville, Ky............ November..... 5 ee 98 
February..... of Security Life of America, Chicago, Ill........ November... .13 
Jefferson Standard Life, Raleigh, N. C......... January...... 42 December... .25 
february..... 57 March........ 81 
va hon Life, 88 cm co ane OVEEIEE. 0008 . Seminole Securities Company, Columbia, S. C..December....26 
Knights of Pythias (Insurance Department) _ 
Southern Life, Fayetteville, N. C............... November....12 

Suprem Lodge, Chicago, Ill................ November..... 5 December... .27 

Lincoln National, Fort Wayne, Ind........... November..... . 7 81 
webruary..... of Southern National Life, Louisville, Ky November 12 
Louisiana National Life, New Orleans, La....November..... 6 ‘ i, iLiNan age Dessmher....50 
December... .19 NCBA 
ee eal 97 | Southwestern Life, Dallas, Texas.............. November... .13 
Majestic Life, Indianapolis, Ind............. February..... 57 State Insurance Co., Indianapolis, Ind......... March........ 81 
March........ 7 Sun Life Assur. Co. of Can., Montreal, Can...March........ 82 
co aa nape ge tte = ngs cea sy: ™ Tennessee Life, Nashville, Tenn............... November... .13 
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Modern Woodmen, Rock Island, Ill............ November.....6 United States Life, New York, N. Y......... March........ 82 
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M~tual I ‘fe, Baltimore, Md....... ennseea se Febr -v.....59 ee 
Mu val Life, New York, N. Y.....,...........deumuary......43 an a 
March........ 78 wees eeee 
F *eeeeeeee ee ¢ 
National Life, Montpelier, Vt...............-. January...... a) ee Se a piste ace “ 
National Life of Uv. Ss. A,, Chicago, ip peceeuns December....20 Western Union Life, Spokane, Wash..... ...--November....13 


National Protective Legion, Waverly, N. Y....November.....7 








Wisconsin National Life, Oshkosh, Wis.......November....14 














